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Montana firms
seek chance
to bid contract
By Jorie Tash
Montana Tavern Times
Several industry representatives questioned the Lottery’s plan
to allow Intralot to manage sports
betting in the state without calling
for bid proposals from other interested companies during a Montana
Lottery Commission meeting July
11.
Intralot is a Greece-based company that specializes in managing
lottery services for a variety of
government entities, including several U.S. states. Montana Lottery
is currently contracted with Intralot
to manage its lottery operation, but
industry reps said that contract
does not include the management
of sports-betting, which the

MONTANA LOTTERY Commission Chairman
Wilbur Rehmann, center in blue shirt, makes a
point about sports betting last month during the

Montana Legislature passed this
year. Lottery’s contract with
Intralot was last renewed in 2015.
Ronda Wiggers, the lobbyist
for the Montana Coin-Machine
Operators Association (MCMOA),
told the Commission, “it is our

Plan now to attend
MTA convention

Montana Tavern Times
Preparations for the 2019 Montana Tavern
Association (MTA) Convention are well underway,
including a revamped schedule and many options
for transportation to Sidney for the Sep. 9-11
event.
Registration is open now, and conventiongoers are urged to register early to help the MTA
better plan the event. To register, go to
www.MTtaverns.org or call the MTA at 406 4425040. Registration at the door can't be guaranteed.
The convention’s agenda is chock-full of business and entertainment opportunities, said
Margaret Herriges, executive director of the MTA.
“We have fun local options for you to explore,
See SIDNEY Page 7

Change service requested:

Paul Tash photo

Commission’s meeing in Helena. On his right is
Lottery Director Angela Wong and to his left is
Commissioner Leo Prigge.

understanding that the Lottery
believes sports betting was included in the 2015 contract with
Intralot.”
“MCMOA does not agree with
that decision and respectfully
requests that the Commission go

through the RFP (request-for-proposal) process to determine which
provider will best serve Montana,”
Wiggers said. “MCMOA has members that are interested in bidding
for the Lottery contract, and these
See LOTTERY Page 8

VGM revenues near ‘08 high mark
By Paul Tash, Montana Tavern Times
Like a turtle finally poking its head above water
after a long swim underwater and against the current,
Montana’s gaming industry may have reached a point
where it can breathe – at least a little.
Video gaming machine (VGM) revenues in
Montana totaled about $63 million in Fiscal Year
2019, up more than 5 percent over last year and
within a whisker of the record high of $63.4
million recorded in FY08, according to preliminary figures recently released by the state’s
Gambling Control Division.
After the record year in 2008, revenues began
to plummet, falling by more than 20 percent from
2008 to 2011, when an economic recession, a
smoking ban and other factors hammered the
industry. Revenues fell to $49.4 million in 2011
See REVENUES Page 6
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More liquor licenses up for auction
August 2019

Montana Tavern Times
Six more alcoholic beverage
licenses are currently available for
bid on the Montana Department of
Revenue’s website through midnight Sept. 5.
Bids must be submitted electronically using the electronic form
(Retail Alcoholic Beverage
Competitive Bid Form) found at
https://app.mt.gov/myrevenue/.
Bidders must complete and submit
the electronic bid form, pay a $100
processing fee plus service
charges, and attach an irrevocable
letter of credit from a financial
institution for at least the bid
amount. (See accompanying table.)
An all-beverage license
(floater) allows the successful bidder to enter into a buy/sell agreement with an existing licensee for

Montana Tavern Times – 3

an all-beverage license in a quota
area that is over the quota limit.
Once approved by the department,
the successful bidder may transfer
that license to a new quota area.
For more information on the
competitive bidding process, to see

maps of the quota areas, or to sign
up for electronic notifications for
future competitive bidding opportunities, visit DOR’s website at
mtrevenue.gov and click on the
Alcohol & Tobacco tab on the top
menu. Then, click on the Alcoholic

Beverage Licenses tab, and finally
on the bidding-process tab (top
middle).
The bidding for the six licenses
opened July 31. For more questions, call the DOR at (406) 4446900.

MILODRAGOVICH, DALE, STEINBRENNER
Attorneys

P.C.

Liquor License Transfers, Gaming Applications,
Real Estate, Business Sales, and Estate Planning

GERALD W. STEINBRENNER

(406) 728-1455
Fax (406) 549-7077
E-Mail: fishlaw@bigskylawyers.com

P.O. Box 4947
620 High Park Way
Missoula MT 59806-4947

GERALD W. STEINBRENNER
www.bigskylawyers.com
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.05 BAC doesn’t fix fatality problem

By Richard Berman, Washington Times
Earlier this year, a drunk driver traveling
the wrong direction on the freeway collided
head-on with the Abbas family's SUV. Dr.
Rima Abbas, her husband and their three
children tragically did not survive the collision, nor did Joey Lee Bailey, the driver of
the wrong-way vehicle. The incident spurred
legislators in the Abbas' home
state of Michigan to introduce
legislation lowering the legal
blood alcohol content (BAC) limit
for driving from 0.08 to 0.05.
The problem is, Bailey – like
the vast majority of drunk drivers
involved in a fatal crash - had a
BAC that far exceeded the current 0.08 law.
Toxicology reports put his BAC at 0.306, or
nearly four times the legal limit. Evidence
indicates that he had consumed at least 18
servings of alcohol prior to getting behind
the wheel that night. It's not uncommon
behavior among abusive drinkers. More
than 90 percent of alcohol-involved traffic
fatalities contain someone with a BAC
above 0.10. In California, another recent .05
bill was triggered by a fatal crash involving
a driver at 0.12 BAC. In fact, the latest federal data puts the average BAC of a drunk
driver involved in a fatal crash even higher,
at 0.18.
When it comes to drunk driving, one's
blood alcohol content is an objective measure that indicates their level of impairment.

Above 0.30 BAC, the aforementioned
wrong-way driver likely lapsed into unconsciousness and experienced near total loss
of motor control.
Yet according to numerous investigations into the effects of impairment, a BAC
of 0.05 does not meaningfully hinder one's
ability to drive. Studies show that a 0.05

BAC is far less impairing than talking on a
hands-free cellphone - an activity that's
deemed legal. A 120-lb. woman can reach
0.05 with little more than a single drink.
Nonetheless, the 0.05 BAC policy has
gained traction as a tough-on-drunk-driving
measure ever since Utah became the first
state in the nation to pass it into law.
Since drivers at 0.05 BAC aren't meaningfully impaired, the crux of these lower
legal limit laws relies on the contested existence of their deterrent effect. Supporters of
the law often cite a 2017 meta-analysis
from James Fell, a researcher who has
devoted his career to incrementally lowering
the bar for what it means to be "drunk." Fell
and his colleague claim that a national .05
law would save 1,790 lives each year by
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convincing would-be drunk drivers not to get
behind the wheel.
But do we really think that having a .05
law on the books would have convinced
Bailey to stop drinking after his second or
third drink if he chose to drive after 18? Just
as we don't reduce the speed limit to make
sensible drivers out of drag racers, lowering
the BAC limit for driving would not make a
difference to those already breaking 0.08
BAC laws.
The data supporting 0.05 as a deterrence measure are precarious at best. Of
the 37 studies Fell used to inform his "1,790
lives saved" claim, not a single one used a
control group (the gold standard of scientific
research) while evaluating drunk driving
fatality trends before and after 0.05 laws
went into effect. Some studies didn't even
look at 0.05 laws at all, but rather evaluated
the effect of reducing legal driving limits
from 0.10 to the current 0.08 BAC standard.
Others evaluated only drivers under age 21,
who are already subject to zero-tolerance
laws in the United States.
Where Fell could find evidence that 0.05
laws reduced fatalities abroad, it was
because the law was adopted alongside a
random roadside breath test mandate.
Since drivers at 0.05 BAC aren't noticeably
distinguishable from other drivers on the
road, the only hope of enforcing the lower
legal limit requires the threat of an
unprompted police stop.

Tavern Timetable
Sept. 9-11
Sept. 20
Sept. 23

— UPCOMING EVENTS —

MTA Convention and Trade Show, Sidney
Gaming Advisory Council, GCD office, Helena
Silver Bow TA charity dinner, Star Lanes, Butte

— STANDING DATES —

2nd Tues. of month
1st & 3rd Wed. month
2nd Mon. of month
Quarterly (call)
1st Thurs. of month
2nd Wed. of month
2nd Wed. of month
2nd Tues. of month
1st Tues. of quarter
3rd Thurs. of month
Last Tues. of month
2nd Thurs of month
2nd Thur. of month
2nd Tues. of month
Last Wed. of month
1st Mon. of month
2nd Tues. of month
1st Thurs. of month

Carbon/Stillwater TA 328-4807
Cascade Co. TA 453-9567
Central Montana TA 366-9633
Flathead Co. TA 270-8069
Hi-Line TA 265-9551
North Lake Co. TA 844-3372
Lincoln Co. TA 293-4493
Miles City TA 234-3164
Missoula Co. TA 728-0030
Park County TA 222-0665
Ravalli Co. TA 821-1853
Richland Co. TA 433-4354
Sheridan-Richland-Daniels 474-2358
Silver Bow TA 494-6062
Southwest Montana TA 835-2150
Toole Co. TA 434-2442
Tri-County LBA 475-3125
Yellowstone TA 855-0778
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Be wary of ego holding back honesty
pause, so that my client could think about
By Joel Silverman
their answer. He then said “What?!”, as if he
Silverman Law Office
Why is it we can scream from the top of was being attacked by my silence. I simply
stated that I didn’t say anything to him and
our lungs when everything is going great?
that if the silence was hurting him, then he
However, we don’t share things when life
was free to continue explaining his position.
gives us lemons. Social media is filled with
He paused and then apologized. He admitpeople on great vacations and life’s many
blessings, but it never contains life’s difficul- ted that he was frustrated with the process
of getting his product out to the market
ties. What is the standard response when
place and that he had
someone asks you how business is
going? Is there a reason that we
are afraid to say that business
has been terrible?
This all comes down to one
common theme: EGO.
Don’t get me wrong, I protect
my ego like a wild dog, but I
have been learning when to let
go and not be so protective.
However, I am far from perfect
and still have a lot of work to do
before I am a master at playing
off of my ego.
I was recently working with a
client when they asked me for
Joel Silverman
help with a sales problem. The
client felt that they had a great
product, but they couldn’t get people to buy a lot riding on this project. This made him a
little sore on the edges and a bit sensitive at
their product. We began the deep dive with
times. I asked him if he was ready to do an
my simple questions: “What have you
open and honest dive into why his markettried?” The client quickly responded with
ing had failed. He calmly said “yes,” which
“Everything!” Is that an ego-protecting
was when I knew he was truly ready to
response or a response that is really looktackle the problem head-on.
ing for a solution?
If your response is protective, then your
I took a deep breath, and a very long

P

ego is getting in the way and you really
should take a pause. People want to help,
but they can’t help if you aren’t open and
honest about your business. The fact is that
we are all struggling at one point or another,
but often times it is our ego that prevents us
from being open and honest, which is a barrier to receiving help from others.
Heck, one of my businesses just went
through the worst four-month stretch of its
history. We simply had to get to
work as a team, figure out the
problem(s) and make the necessary corrections to get the business back on the right track. If
we hadn’t put our egos to the
side, then we wouldn’t have
been able to work as a team to
get the ship moving in the right
direction.
Want to learn from other
restaurateurs and bar owners?
Watch the interviews of many
successful business people at
the Montana Business Vlog on
YouTube. If you have any topics
or questions to be covered in
future articles, or if you would like to receive
our monthly newsletter, then please email
me at joel@mttaxlaw.com.

eople want to
help, but they
can’t help if you
aren’t open and
honest about your
business.

Joel Silverman is founder of
Silverman Law Office with offices in
Helena and Bozeman. He can be reached
at (406) 204-5813.
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Revenues

from Page 1

before slowly rebounding in fits
and starts to reach nearly the same
level this year as in 2008.
Industry reps point out that
although gaming revenues have
climbed back close to where they
were over a decade ago, that climb
just means revenues now equate to
zero growth in that time. The precipitous 2008-2011 decline and
subsequent slow recovery has been
compounded as expenses have
continued to rise, leaving the
industry dealing with today's
expenses and revenues at 2008 levels.
Still, industry reps are happy
with the growth in FY19, which
ended June 30.
“VGM tax revenues for Fiscal
Year 2019 of $63 million is a positive for the industry,” said Neil
Peterson, executive director of the
state’s Gaming Industry
Association. “While current revenues are close to the high mark
set in Fiscal Year 2008, the industry’s bottom line isn’t. That being
said, we are hopeful that slow and
steady growth will continue for
future years.”

Fourth-quarter numbers

Revenues in the fourth quarter
of FY19 totaled an estimated $16.1
million, or nearly 4 percent more
than fourth quarter FY18, which
reached about $15.5 million. The
fourth-quarter total also represented the fifth consecutive quarter of
growth.
The gains were widespread –
six of the seven largest counties
showed growth in the fourth quarter this year over last. Gallatin and
Silver Bow counties enjoyed the
largest increase of 7.9 percent,
with Silver Bow growing to
$961,000 from $890,000, and
Gallatin growing to $1,072,000
from $994,000. Yellowstone also
enjoyed a strong fourth quarter,
posting a 6.2 percent gain to
$3,299,000 from $3,106,000.
Fourth-quarter results for
the other largest counties are:
• Cascade, up 3 percent to
$1,684,000 from $1,635,000;
• Lewis and Clark, up 2.8
percent to $1,209,000 from
$1,176,000;
• Flathead, up 4.4 percent
to $1,479,000 from
$1,418,000;
• And Missoula, down .3.2
percent to $1,522,000 from
$1,573,000;
Fourth-quarter results for
the next largest counties
include:
• Hill (county seat – Havre), up
5.6 percent to $261,000 from

Hamilton) up 5.8 percent to
$409,000 from $386,000;
• Richland (county seat –
Sidney) down 6.6 percent to
$328,000 from $351,000;
• Roosevelt (county seat
– Wolf Point) up 7.7 percent
to $299,000 from $277,000.

$247,000;
• Lincoln (county seat –
Libby), down 2.7 percent to
$285,000 from $293,000;

• Park (county seat –
Livingston), down 3 percent to
$258,000 from $266,000;
• Ravalli County (county seat –

Overall, the state reported 35 of the state’s 56 counties enjoyed revenue increases and 16 experienced
decreases. The GCD didn’t
release VGM data for the
remaining five counties,
which had one or no gaming
operator. See the accompanying
tables for gaming revenue specifics
on other counties and cities.

MTA seeking nominations for awards

August 2019
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The Montana Tavern
Association is calling for nominations for its two major awards, the
Durkee Award and the Worker of
the Year Award.
The Durkee Award, created in
1997, is the MTA’s most prestigious honor. It is to be presented
“to one person, either posthumously or to a living soul, in recognition of their outstanding service,
unselfish contributions of time and
effort and dedication to the betterment of the Montana Tavern
Association, its members and
goals.”
The award is in honor of
MTA’s late executive director,
Marie Durkee, and her husband
Bob, who advocated for association members as the MTA lobbyist.

Sidney

from Page 1

and a great pub crawl planned,”
Herriges said. “You don’t want to
miss the amazing speakers we’ve
found to discuss the issues that are
critical to your business.”
The schedule this year has been
altered to accommodate the drive
to Sidney, she said.
The Durkee Memorial Golf
Tournament and the Frampton
Memorial Poker Tournament are
Monday, Sept. 9. As always, the
trade show will be a highlight of
the convention and will take place
in the city’s Event Center, Tuesday,
Sept. 10. The popular awards banquet is Tuesday, Sep. 10, at the
Sidney Elks Club, when the MTA
Worker of the Year and prestigious
Durkee award winners will be
announced. Nominations are still
open for each award (see story on
Page 7).
Seminars are planned for
Tuesday morning, while candidate

To nominate a person for the
award, submit a written nomination, outlining how your nominee
fits the criteria of the award.

Nominations can be for one person
or a couple working together to
achieve these goals. Nominations
can come from MTA members,
employees, or community members
forums, the General Session, and
business meeting are planned for
Wednesday.
Attendees have many options
for lodgings in Sidney, since no
main hotel is hosting the event this
year. Hotel information, from
availability to price comparisons,
is available on www.mttaverns.org
under the “Resources” tab.
More information can also be
found in the brochure available on
www.mttaverns.org.
Tickets for plane trips between
Billings and Sidney on Cape Air
are available, and roundtrip fares
run from $29 to $79. An eastbound
train will reach Williston, ND, at 6
p.m. MST, (7 p.m. central time) on
Sunday. The MTA will provide
transportation from the train station to the convention and back on
Thursday morning if 10 or more
people are arriving by train, so
those planning on taking the train
should let the MTA know as soon
as possible. Transportation from
the airport to the convention can
also be arranged.
Full convention registration is

• Karaoke 7 nights a week 9 p.m. to 2 a.m.
• Newest Poker, Keno and Line Games
Queen of Hearts
• Packaged Liquor To-Go
Card Club
• Great Drink Prices
Best Live Poker Action in Town
in the Queen of Hearts Card Room.
crystalloungebillings.com

101 North 28th Street • Billings, Montana • 406-259-0010

The MTA Nominating
Committee will review the submissions and choose the winner.
The Worker of the Year Award
is sponsored by the Montana
Tavern Times to recognize the
employees who work so hard to
make the hospitality industry
great. Nominations consist of a
short essay of no more than 250
words outlining why the nominee
is an exemplary example of a dedicated and valuable worker, how
many years of service have been
rendered, what are the employee's
outside interests and who are his or
her family members. Examples of
achievement, or courage and perseverance in the face of adversity,
should be included.
The award, created in 2006, is

$175 for MTA members and $210
for nonmembers. Golf and poker
tournament participation are $100
each for all participants, and tickets to attend just the Tuesday trade
show are $100 for members and
$125 for nonmembers.

officially known as the Gary
Langley Memorial Worker of the
Year award. Langley was a popular
long-time editor of the monthly
trade publication. The winner, who
will be selected by the MTA
Nominations Committee, will
receive a specially created plaque,
adorned with a bartender's jigger
and stir spoon, along with a $100
bill.
Nominations for both awards
are due Aug. 9, and nomination
forms are available on the MTA
website, www.mttaverns.org.
Winners will be revealed at Awards
Banquet at the 64th Convention in
Sidney Tuesday evening, Sept. 10,
and will be featured in the postconvention edition of the Tavern
Times.

“We’re looking forward to sharing three fun-filled, informative days
with you,” Herriges said.
Don’t miss next month’s issue of
the Montana Tavern Times for even
more information on the MTA convention.
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from Page 1
companies have more experience
in the United States sports-betting
market than Intralot does, and we
feel that in order to obtain the best
provider for Montana, the Lottery
needs to go through the full (bid)
process.”
Neil Peterson, executive director of the Gambling Industry
Association, also urged the
Commission to open the contract
up to bids from other companies.
“I’m hearing rumblings from
within the industry that should the
Commission go ahead and do a nobid contract, that you could have
some litigation over that,” he said.
He cited the problems
Washington, D.C., has had getting
its sports-betting program off the
ground due to similar issues with
vendor contracts.
“I understand the need for
speed,” said Peterson, “but I think
we should slow it down.”
The Commission did not act or
comment on the appeals for an
RFP to run sports-betting for the
Montana Lottery.
The Montana Legislature
passed two sports-betting bills last
session: House Bill 725, which
allowed the Montana Lottery to

August 2019
However, Gov.
Steve Bullock
vetoed SB330,
and though similar legislation
could be introduced in 2021,
several Montana
companies and
their experienced
sports-book partners seek an
opportunity to
run the Lottery’s
sports-betting
operations.
Wiggers said
giving the
sports-betting
contract to
Intralot runs contrary to a reason
Gov. Bullock
stated for vetoing SB330:
“I find it
ironic that in his
veto message,
Paul Tash photo
(Bullock)
GAMING INDUSTRY Association Executive
expressed conDirector Neil Peterson urges the Lottery
cerns that the
Commission during its meeting July 11 to
private market
request proposals to run sports betting.
would allow
international firms to particioperate sports betting, and Senate
pate, but now the Lottery
Bill 330, which would have
appears to be planning to hand
allowed private Montana compathe contract to Greek-based
nies to operate sports betting.

Intralot,” Wiggers told the panel.
Though the Commission did
not discuss the RFP idea,
Chairman Wilbur Rehmann did
state a need for caution, saying that
the Lottery should get input from
Montana High School Association
and representatives of university
sports programs to ensure athletes
are protected from some of the
potential pitfalls of legal sportsbetting, such as “the lure of cash”
to be gained from illegal activities
like point shaving.
Lottery Director Angela Wong
said, “it’s important to the Lottery
to do it right, too; we want to see
this successful as well.”
“If we need more time, that’s
okay,” she said.
Finally, Montana Council on
Problem Gaming (MCPG) director
Brad Longcake implored the
Commission to “elevate the importance” of MCPG’s work in its
budget and find ways to increase
awareness of the program’s needs
and services. On sports betting,
Longcake said that “new opportunities present new challenges,” and
that he believes the MCPG will
need increased industry support as
the new form of betting becomes
available in Montana.
“We need support to make
everything work,” he told the
Commission.

August 2019
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Yellowstone Club seeks DOR hearing
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The celebrity-studded
Yellowstone Club in Gallatin
County has requested a hearing
with the Montana Department of
Revenue (DOR) regarding more
than 800 units of liquor, wine and
beer found at the Club’s
Yellowstone Jetcenter facility at
the Bozeman airport June 25, just

August 2019

after Club officials agreed to pay
$370,000 to the DOR to retain
their four licenses and receive one
more after violating liquor laws
earlier this year.
Following a DOR inspection of
a new location at the club to determine whether it qualified for a
fifth on-site license back in
January, a whistleblower left a tip

with the DOR
that the new site,
The Boot Room
and Buffalo Bar
and Grill, had
been selling
alcohol prior to
qualifying and
receiving a
license and hid
the liquor in a
truck during the
inspection. The
informant also
said that the
four licensed
locations – The
Rainbow Lodge Lounge, H&K
Spirits, Base Lodge and
Timberline Lounge – had been
receiving and storing alcoholic
beverages off-site, an action that is
also against DOR rules, as all
alcohol sold in a licensed location
must be stored on-site.
After the tip, an inspector
returned to the Club unannounced
and confirmed the allegations
when they witnessed The Boot
Room and Buffalo Bar and Grill’s
fully stocked bar and customers

being served, and later found the
off-site warehouse where the Club
had been illegally storing alcoholic
beverages.
Licensees admitted to the
charges and agreed to pay the
aforementioned settlement of
$370,000 in late June, not including the cost of buying the seized
liquor back from the state. They
also agreed to cease alcohol sales
for seven to 20 days, although how
long the cessation will last and
when it will take place has yet to
be decided by the state. The public
will receive a notice two days
before the cessation begins. The
licensed locations also agreed to
remove the offending owner/manager and replace him with new
managers, one for each location,
all of whom must be reported to
the DOR within 30 days of hire.
However, soon after the settlement was agreed upon and the fine
paid, investigators found and
seized over 800 bottles and cans of
alcoholic beverages at the
Yellowstone Jetcenter, a terminal
that serves Club members who
arrive in private planes.
DOR representative Sanjay
Talwani told the public that the
state believes the alcohol belongs
to a company owned by two Club
executives, according to a report
by NBC Montana.
Yellowstone Club says its the
world’s only private ski and golf
community. The club includes
2,700 acres of ski trails and an 18hole Tom Weiskopf-designed
mountain golf course.
To be a member of the
Yellowstone Club, one must first
own property, the cheapest option
being condominiums, which start
at $3.5 million for just under 900
square feet. Then, members must
pay an initiation fee starting at
$400,000, returnable upon exiting
membership, and a yearly fee of at
least $40,000.
Celebrity members of the Club
include Eric Schmidt, former CEO
of Google; Justin Timberlake and
Jessica Biel; and Bill and Melinda
Gates.

August 2019
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Liquor Biz

AB InBev cancels huge Asia-Pacific IPO

By Paul F. Vang
Anheuser-Busch InBev dominated a lot of the industry news
with the company’s plan to hold an
initial public offering (IPO) of the
Asia-Pacific branch of the brewing
giant’s business.
Early in July, Reuters reported
that AB InBev was seeking to raise
$9.8 billion and that the IPO would
be the world’s biggest IPO this
year.
Two weeks later, the financial
world was shaken by the news that
AB InBev was cancelling the IPO.
As reported by cnbc.com, AB
InBev said the decision was due to
“several factors, including the prevailing market conditions.”
In a Bloomberg analysis,
observers suggested that AB
InBev’s valuation of the IPO was
more than investors were willing to
pay. As they summed it up, “to get
big deals done you have to entice
enough buyers. And investors have
one advantage: their need to buy is
less than AB InBev’s necessity to
sell.”
In the wake of the IPO decision, Bloomberg later reported that
the action left the company “in a
bind.” As they see it, the company
needs to find a new way to reduce
its $100 billion-plus debt to keep
its shareholders satisfied, while
reinvigorating a business that has
“lost its fizz.” Several options are
available, including cutting costs, a
strategy that has been AB InBev’s
forte as the company kept acquiring new companies. Now, there
might not be many things to cut,
and if they cut things such as marketing to cut debt, investors might
shy away even more.
Other options might include
selling off some assets and again
cutting dividends to investors. The
risky thing about that was that last
year’s decision to cut dividends
caused an 11 percent loss in share

price.
Financial Times suggested that
AB InBev might take another try at
the IPO, “But investors should
leave off the beer goggles when
looking at the brewer’s prospects.”
The latest development is that
AB InBev made a deal to sell its
Australian operations, Carlton &
United Breweries, brewers of
Foster’s and Victorian Bitter, to
Asahi Group Holdings Ltd for an
estimated price of $11.3 billion.
According to Bloomberg, AB
InBev would use sale proceeds to
cut company debt. The news of the
sale renewed speculation that the
sale of the Australian assets would
make an Asian-Pacific IPO more
attractive to investors.
Interestingly, shares of Asahi
Group Holdings fell on the news of
the acquisition. The speculation
from Bloomberg, is that Asahi paid
top price for gaining a larger share
of the beer business for a region
that is showing slow growth.

Jim Beam fire

A massive fire destroyed a Jim
Beam warehouse in Kentucky,
with losses estimated at $50 million, as some 45,000 bourbon barrels went up in flames, according
to a report at www.courier-journal.com, of Louisville, KY.
In addition to the losses of
bourbon, the fire created environmental problems as a plume of

ethanol entered the Kentucky River,
a tributary of the Ohio River.
In an effort to reduce environmental damage, officials decided
the best bet was to let the alcohol
burn off to reduce alcohol runoff.
Nevertheless, Kentucky’s
Department of Fish and Wildlife
Resources was tallying up large
numbers of dead fish and warning
people that people using the
Kentucky River in the area of the
alcohol plume “will see dead fish
and may smell them.”

Residency law dumped

On the legal front, the U.S.
Supreme Court struck down a
Tennessee law that makes it hard
for outsiders to break into the
state’s liquor sales market.
The Court ruled in a 7-2
majority opinion that a state
requirement that someone must
live in Tennessee for two years to
become eligible for a license to
sell liquor violates the
Constitution. Tennessee also had a
10-year residency requirement for
renewal of a liquor license. Both
of those requirements were struck
down by lower courts. Tennessee’s
wine and spirits retailers association did not try to defend the
longer requirement.
Judge Samuel Alito wrote in
the opinion that states have considerable power to regulate the
sale of alcohol, but they can’t discriminate against out-of-state
interests.
John Bodnovich, executive
director of American Beverage
Licensees (ABL), issued a statement expressing disappointment in
the decision, suggesting that the
Court’s decision “creates uncertainty for beverage licensees who
have long participated in the state
regulatory systems that make
make up America’s alcohol marketplace.”
On the other hand, the
National Beer Wholesalers
Association President Craig Purser
accepted the ruling from the standpoint that the two-year residency
requirement did not support the
public interest. He also pointed out
that the ruling left the three-tier
system in place as the framework
for state regulators and industry.
Beer Business Daily predicts
that the court decision will likely
lead to additional litigation as
lower courts will have to determine whether state residency laws
in other states have sufficient differences from Tennessee’s law.

AB buys wine brand

AB InBev expanded non-beer

offerings, through its innovaton
and growth unit, ZX Ventures,
acquiring Swish Beverages. ZX
initially invested in Swish in 2016,
and the latest deal means that AB
InBev took over total ownership of
Swish.
Swish produces Babe wines, a
line of canned wines, a product
co-founded, according to a Fox
Business report, by “Instagram
influencer, Josh “the Fat Jewish”
Ostrovsky.”
The report said the canned
wine appeals to millennials.
For the record, I have no idea
what an Instagram influencer is or
does, and ‘the Fat Jewish’ is not
my description of Ostrovsky or
any other person, for that matter.

Beer company rankings

There may not be any surprises
in this, but www.industryleadersmagazine.com came out with a
ranking of the world’s largest beer
companies. The report notes that
the beer market is greatly influenced by the increasing number of
small craft breweries, amounting
to 13.2 percent of U.S. beer sales.
Still, the beer business is dominated by five industry leaders,
ranked as following:
1. Anheuser-Busch InBev
2. Heineken
3. China Resources Snow
Breweries.
4. Carlsberg
5. Molson Coors

Boy sells ‘ice cold beer’

When hot weather comes
along, there’s a good chance you
might find kids opening up lemonade stands.
As reported by People magazine, an 11-year old boy in
Brigham City, UT, stepped up the
usual marketing by putting up a
sign at his stand announcing he
was serving “ice cold beer.”
The sign drew a lot of interest
as well as booming sales, and, of
course, the attention of the law.
It was all a marketing ploy,
police officers learned. Turns out
the kid was just selling root beer,
and a close look at his sign would
show the word “root” was on the
sign – really, really small.
The police reported their findings on the department’s Facebook
page, praising the young entrepreneur’s marketing strategy. Police
Lt. Tony Ferderber told CNN ,
“Once our officers got there, they
found it quite ingenious.”
A customer said, “He’s
adorable! It shocked me, too, and I
bought root beer from him. What a
smart kid!”
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Cart Wheel Casino & Liquor Store – 1900 10th Ave S – Great Falls

Turn-key casino & liquor store. High roadway traffic – approx. 40,000 vehicles per day. The growing
University of Providence is one block away. Room to expand with live poker & new Montana laws allowing
sports betting & live dice games. Sale includes land, building, liquor license, FF&E. $1,375,000.
Dawn McKenney, Realtor ®
Keller Williams Realty
406-868-3209

DAVE'S 2019 TIPS
FOR SELLING YOUR BAR
My advice is simple. You’ve
undoubtedly worked very hard
in your bar/restaurant over the
years. Pick someone who works
at least as hard, and totally
understands the hospitality business! Contact me for a free consultation, and I’ll explain how
I’ll market your property.
Club Bar, Ronan, Mt.
PRICE CUT - now $349,000!
Knotty Pine, Dillon, Mt.
$389,999!

K-Bar Grill and Steakhouse,
13 W Legion St., Whitehall
The only restaurant in town open
for breakfast, lunch and dinner,
7 days a week! Private area for
gaming machines and another
private area for 2 pool tables. Turn-key business ready for a new
owner. Walk right in and keep the business as is or add your own
menu and bar ideas. $335,000

Bozeman Real Estate Group
Dave Everett Realtor®
406-600-0647
Dave@BozemanRealEstate.group

One of Montana’s highest-rated steakhouse/restaurants with successful &
profitable 8 yr. proven track record.
Beer/wine license. Corvallis, MT.
Call Matthew Locati 406-381-3909.
Gallatin Real Estate
Location, Location, Location!
Brewski’s Sports Bar & Casino in
Hamilton with a city all-beverage
liquor & casino license included.
Rare find! Call Matthew Locati 406381-3909.

Owl Lounge, Livingston
Iconic Owl Lounge in Livingston
has been completely renovated
and runs like a well oiled
machine! Great opportunity for
anyone wanting their own business. Remodeled in 2013 with
continual upgrades in the past 5
years, including A/C units in
2018. Back portion of lot can be
used as a patio during summer
months with removable fencing
provided. Complete list of
updates/improvements available.
Includes building, business, city
all-beverage liquor license, FFE.
$879,000. MLS#330473
Agent owned.
Lisa Schwarz,
broker associate,
406-224-7273

Just $4.50 per line
1-406-494-0100
paul@tashcommunications.com
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PRICE REDUCED!
State of Montana state agency liquor
store for sale in Red Lodge, MT. Own
a turn-key business in a thriving resort
town – a gateway to Yellowstone
National Park and at the base of a ski
hill. Contact Joel Silverman 406-4494829 or joel@mttaxlaw.com for more
information.
PRICE REDUCED!
State of Montana state agency liquor
store for sale in Red Lodge, MT. Own
a turn-key business in a thriving resort
town – a gateway to Yellowstone
National Park and at the base of a ski
hill. Contact Joel Silverman 406-4494829 or joel@mttaxlaw.com for more
information.
Long-established Billings bar and
grill with gaming. Beer and wine
license, real estate, furniture, fixtures, and equipment, including
poker, keno machines. $1,250,000.
Some owner financing possible.
- Bob Pulley & Chuck Platt, brokers
406-670-7947

PRICE REDUCED!
All-beverage liquor license with
gaming & catering available in
Great Falls. $225,000 OBO. Owner
motivated to sell. Call 907-2526493 or email goode@alaska.net.

On-premise beer and wine license –
gaming available – for sale in
Whitefish, Montana. Priced to sell at
$125,000 or make an offer. The operation’s location has been sold, we are
not interested in moving the license to
new location, and would like a sale to
be completed early in 2019. Call Jeff
at 406-868-4284.

DOT MERRILL, Broker
Blue Moon Saloon,
BHHSMT - Ennis
Cameron, MT
The historic restaurant, bar, store, 406-570-9067
Dot.Merrill@BHHSMT.com
cabins and campground is being
offered turn-key ready! Located
in Cameron, MT, the Blue Moon
is a place where locals gather,
enjoying Friday night prime rib, Saturday night dances or just relaxing as they share a brew. Six cabins (remodeled 2016), employee
housing, onsite laundromat and more. Close to Yellowstone!
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Profitable, long-standing established
casino in Kalispell, includes beer/
wine license with gaming. Two rentals
in place for added income. Property
on prime corner with great highway
frontage, visibility & high traffic.
New parking lot, new roof, new paint
in and out. $1,334,000. Will sell business and beer/wine license w/gaming
separately. Call Tom 406-862-1000, 5
Star Realty.
Turn-key, newly remodeled and updated, 5,140 sf building in Kalispell.
Includes new FF&E, plus an all-beverage license with gaming and catering.
$1,400,000. Seller will sell building
with/without the FF&E, as well as the
all-beverage license w/gaming. Call
Tom, 406-862-1000, 5 Star Realty.

BUSINESS TO RENT
The Betsy Sports Bar and Casino
in Townsend is available to rent.
Contact Townsend Properties at
406-461-2534

LICENSES FOR SALE
Floatable All-Beverage
Liquor License
Gaming included in Havre, MT
Call or text for details.
Kacie Mack, REALTOR®
Lodestar Land & Home
406-930-2541

MT floating all-beverage liquor
license for sale. Keri Willhite, Regent
Realty, 406-649-7150

Classified ads get fast results!

Just $4.50 per line
1-406-494-0100
paul@tashcommunications.com

EQUIPMENT FOR SALE

EQUIPMENT FOR SALE

Four-door glass cooler, draft-beer
cooler that holds 2 kegs, under-the-bar
cooler (all coolers work great), ice
machine, 4x8 Valley pool table with
accessories, and 20 chairs. Buy individually, or as a group for $2,500.
Call 406-323-2347 (leave message).

VGMs for sale: Epic & MTD $7,000
each (like new with less than $40,000
in play). Casino King Upright with
upgraded base $2500. Royal Touch
slant $1,000. All prices OBO. Call
Jason 406-295-4358.

10-player oblong poker table with a drop
box and sleave, locking chip tray and cover,
protective table cover, table brush and 10
chairs. The table has a foot rest bar. Good
condition. Downsizing and need to sell.
Great price at $1,799 (paid $2,400). Also,
four used poker drop boxes (8x8x12). One
shield included, but does not fit the boxes.
$90 each or $350 for all 4 boxes and the shield. Also selling ace/king-suited
chips in great condition with racks and cases. Chips made from high-quality
clay-composite material that feel and sound like actual casino chips (900 burgundy, 897 white, 150 green. Chip diameter 39mm; weight 14 grams). No preset
denominations – perfect for large tournaments and small limit nights. All chips
$200, three chip cases for $100, 20 chip racks for $20, or $300 for all chips,
racks and cases. Email frampton@bigsky.net or call 406-270-8000.
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