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A view of Argus

Copyright © 2020 Argus Media group. All rights reserved.

• One of the world’s leading PRAs, Argus has more than 
1000 staff members and offices in the world’s principal 
commodity trading and production centres

• Publishing more than 11,000 daily spot and forward 
price assessments, plus market intelligence for world 
commodities markets

• Coverage includes:
◦ Energy, including oil, natural gas, power, coal, 

asphalt, base oils, biomass, emissions and more
◦ Fertilizers
◦ Petrochemicals
◦ Metals

• Services
◦ Price reporting and indexation
◦ Consulting
◦ Conferences

• Indexation examples
◦ US crude oil
◦ European gasoline
◦ Asia-Pacific LPG
◦ Coal
◦ US and European environmental markets
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Steel prices soar, capacity and scrap costs plateau

Copyright © 2020 Argus Media group. All rights reserved.

7

- Argus, AISI

0

10

20

30

40

50

60

70

80

90

0

200

400

600

800

1,000

1,200

1,400

Mar 20 May 20 Jul 20 Sep 20 Nov 20 Jan 21

Capacity utilization, % (right) HRC ex-works Midwest, $/st

#1 busheling del US avg, $/gt Shredded del US avg, $/gt



Record high HRC/scrap margins yield record profits
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US flat steel price comparison, $/st
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New capacity to the rescue?
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Company Location Product Capacity (st/yr) Start-up

Nucor Sedalia, Missouri Rebar 450,000 1Q 2020

Nucor Frostproof, Florida Rebar 450,000 4Q 2020

US Steel Fairfield, Alabama Tubular 1.6 million 4Q 2020

Big River Steel (US Steel) Osceola, Arkansas Sheet 1.6 million 4Q 2020

SDI Sinton, Texas Sheet 3 million Mid-2021

Nucor Gallatin, Kentucky Sheet 1.4 million Mid-2021

Nucor Brandenburg, Kentucky Plate 1.2 million 2022

North Star BlueScope Delta, Ohio Sheet 850,000 2022

ArcelorMittal Calvert, Alabama Sheet 1.6 million 2H 2022

CMC Mesa, Arizona MBQ 500,000 2023



Imports to the rescue?
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Tubular imports continue to decline
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Flat-rolled imports continue to decline
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Global prices remain elevated
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• Supply tightness in US market persists

• Raw material costs remain elevated

• Traditional pressure valve of imports has not appeared

• Global steel and raw material costs remain elevated

Concluding thoughts
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Thank you!
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Rye Druzin
Steel Market Reporter, Argus Media - Argus Ferrous Markets
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