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Share Price: HK$ 0.47
Market Cap: HK$ 3,369.99 M
52wk Range: HK$ 0.248-0.62
Ave. Volume: 6,800,000
Basic S/O: 7,170.20 M
Fully Diluted S/O: 9,257.36 M
Float: 3,811.99 M
Board Lot: 4,000
Institutional (SDI) %: 23%
Insider %: 24%
FINANCIAL DATA (mrq)

Cash: HKD 264.04 M
ST Debt: HKD 75.87 M
LT Debt: HKD 3541 M
Book Value: HKD 4,220.91 M
EBITDA (ttm): HKD N/A
CFFO (ttm): HKD (178.91)M
Auditor: Ernst & Young
HKD 2018A 2019e 2020e 2021e

Revenue (in Millions)

Mar 344.12 281.13A 479.16 730.23
Sep 372.90 354.09 613.37 997.23
REV 717.02 635.22 1,092.53 1,727.46
P/S 4.70 5.31 3.09 1.95
Diluted EPS

Mar | (2.54) (2.29) 0.45 2.32
Sep 0.90 0.01 0.94 2.84
EPS (1.61) (0.17) 1.40 5.22
P/E N/A N/A 33.57 9.00
Dividend

Mar  0.000 0.000 0.000 0.000
Sep 0.000 0.000 0.000 0.000
DIV 0.000 0.000 0.000 0.000
Yield 0.00% 0.00% 0.00% 0.00%

William Gregozeski, CFA
wgregozeski@greenridgeglobal.com
+1 414 435 1110

WE Enters Commercial EV Production Via JV

WE Enters Commercial EV Production Via JV. Earlier this week, WE
announced it formed a JV to design produce, sell and service New En-
ergy Vehicles in China. The JV is comprised of Jiangsu Jemmell New
Energy Automobile Company Limited (a related company of Jiangsu
Jinpeng), GLM and WE. Jemmell (57% equity) will contribute
RMB100,000,000 in cash and RMB300,000,000 in assets that include
automobile production facilities and access to Jinpeng’'s supply chain
and distribution network. Jinpeng currently markets a variety of lower-
end electric vehicles, like scooters and rickshaws. GLM will contribute
RMB200,000,000 of technology, engineering and design, and the GLM
brand name for a 29% interest. WE will contribute RMB65,000,000 in
cash and RMB35,000,000 in value of its international assets (Apollo
and Ideenion services) for the remaining 14%. This deal gives WE an
effective ownership interest in the JV of roughly 40%, while also show-
ing the value held within GLM’s engineering and design work. The JV
expects to begin commercial production in 2021.

This deal is significant in several regards. First, it validates the busi-
ness model management has moved WE towards, from developing and
marketing its own vehicles to providing outsourced services and taking,
in some cases, taking equity in lieu of full upfront fees. Second, it as-
signs value to GLM for how it values GLM’s designs and the GLM
brand name, which could become a more valuable asset if these vehi-
cles sell well. Finally, the deal requires a relatively small cash outlay for
a business that could rapidly become a large contributor to Net Profit in
the near future.

Model Update. This deal more or less validates the Company’s busi-
ness plan and the early stages of growth in our model. As a result, we
have made no changes to our model.

Maintaining Rating & Target. After a validating JV announcement, we
are reiterating our Buy rating and HK$0.75 target price on WE Solutions
Limited. Our target price is based on a P/E multiple of 17 times our fis-
cal 2021 Diluted EPS estimate of HK 5.22 cents, discounted one year
at 15%. We again note that our model assumes Ideenion’s considera-
tion shares will be issued at HK$0.52 and not a likely higher price which
would result in less shares being issued.

PLEASE SEE PAGES 4 & 5 FOR IMPORTANT DISCLOSURES
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RISKS

Shift From Jewelry to Automotive Solutions

There are no assurances that a shift in focus from jewelry sales to automotive solutions will produce the
returns the Company and our model anticipates. Additionally, our estimates and outlook on WE could
change substantially should either the Apollo or Ideenion acquisitions fail to close.

Delay in Chinese Government Policy Change

The Company expects demand to soar in China upon the elimination of the foreign ownership limits on
automakers. Any delay in this policy, which is expected to happen for passenger vehicles in 2022, could
reduce demand for AAT services in China.

Dependence on the Global Automotive Sector

WE relies heavily on providing outsourced mobility engineering services and declines in that business
from a global economic slowdown or weakness from key brand customers, like Audi, could have an ad-
verse effect on future results.

Business Refocus for AAT Japan
AAT Japan is switching from developing EV solutions to providing outsourced mobility engineering solu-
tions. AAT Japan may not see customer adoption as fast as we are modelling.

Development of New Apollo and De Tomaso Vehicles
There are no assurances future models of the Apollo or De Tomaso brands will be as in demand as cur-
rent models, which would negatively impact our estimates.

Potential Acquisitions and Dilution

Management is maintaining flexibility in regards to additional acquisitions, which could include De To-
maso, technology companies or physical automotive-related assets. Such acquisitions could be done
with shares, as past acquisitions have, and may result in dilution to current shareholders.

Inability to Divest Legacy Assets
We expect the Company to divest its legacy assets. Failure to do so or to receive fair prices could have
an adverse effect on WE'’s financials until completed.

Foreign Currency Exchange
The Company’s stock trades in Hong Kong Dollars, while it conducts business in Euros, Japanese Yen
and Chinese Yuan. Movement in these currencies could have an adverse effect on financial perfor-
mance and/or asset values.

llliquid Trading
The Company'’s stock trades less than HK$10,000,000 per day, which may make it difficult to buy or sell

a large position in the open market without moving the stock price.
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WE Solutions Limited Update - 2019/11/15

DISCLOSURES

Distribution of Ratings

I.B. last 12 months

Rating Count Percent Count Percent
BUY 8 89% 0 0%
HOLD 0 0% 0 0%
SELL 0 0% 0 0%
NO RATING 1 1% 0 0%

Explanation of Ratings
BUY: Describes undervalued stocks we expect to provide a total return (capital appreciation +

yield) of 15% or more in the next twelve month period.

HOLD: Describes fully valued stocks we expect to provide a total return (capital appreciation +

yield) of plus or minus 15% in the next twelve month period.

SELL: Describes overvalued stocks we expect to provide a total negative return (capital depre-

ciation + yield) of 15% or more in the next twelve month period.

NO RATING: Describes stocks that have their investment rating and/or target price temporarily re-

moved for fundamental or compliance-based reasons.

Analyst Certification

I, William Gregozeski, CFA, certify that all of the views expressed in this research report accurately re-
flect my personal views about the subject security and subject company. | also certify that no part of my
compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views
expressed in this research report.

Other Disclosures

wnN =

Company Disclosures
WE Solutions Limited —

Greenridge Global makes a market in the security of the subject company.

The analyst serves as an officer, director, or advisory board member of the subject company.

The analyst or a member of the analyst’'s household has a financial interest in the securities of the
subject company, including, but not limited to a long position, short position, rights, warrants, futures,
or options.

Greenridge Global or an affiliate of Greenridge Global has managed or co-managed a public offering
of the security of the subject company in the last 12 months.

Greenridge Global or an affiliate of Greenridge Global has received compensation for investment
banking services from the subject company in the last 12 months.

Greenridge Global expects to receive or intends to seek compensation for investment banking ser-
vices from the subject company in the next three months.

Greenridge Global or an affiliate of Greenridge Global beneficially own 1% or more of the common
stock of the subject company as calculated in accordance with Section 13(d) of the Securities Ex-
change Act of 1934.

The subject company is, or during the past 12 months was, a client of Greenridge Global, which pro-
vided non-investment banking, securities-related services to, and received compensation from, the
subject company for such services.

An affiliate of Greenridge Global received compensation from the subject company for products or
services other than investment baking services during the past 2 months.
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DISCLOSURES (continued)

Other Disclosures

This report has been prepared by Greenridge Global LLC, an unregistered US-based financial services
firm, employing appropriate expertise and in the belief that it is fair and not misleading. The information
upon which this material is based was obtained from sources believed to be reliable, but has not been
independently verified, therefore, we do not guarantee its accuracy. Any opinion or estimates expressed
in this report constitute our best judgment as of the date of the report and are subject to change without
notice. Greenridge Global seeks to update its research as appropriate, but various regulations may pre-
vent Greenridge Global from doing so. This report was prepared solely for informational purposes for
Greenridge’s institutional clients and does not constitute a personal recommendation, solicitation or offer
to buy or sell any security, or take into account the particular investment objectives, financial situations,
or needs of individual clients. The securities described herein may not be qualified for purchase in all
jurisdictions or be suitable for all investors. Each investor should consider whether any information re-
garding securities mentioned in this report is suitable for their particular circumstances and, if appropri-
ate, seek professional advice, including tax advice. Additional and supporting information is available
upon request.

Rating History

Rating and Target Price History for WE Solutions Limited (HK: 0607) as of 2019/11/15

2019/11/04
BUY, HK$0.75

source: AAStocks

Greenridge Global’s research reports are disseminated and available electronically, and in some cases,
printed form. Electronic research is simultaneously available to all clients. This report or any portion
herein may not be reprinted, sold or redistributed without the written consent of Greenridge Global LLC.
For information on how to be added to Greenridge’s research distribution list please contact:

William Gregozeski, CFA
+1 414 435 1110
wgregozeski@greenridgeglobal.com

Greenridge Global LLC
10 S. Riverside Plaza
Suite 875
Chicago, IL 60606 USA
www.greenridgeglobal.com
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