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Companies mentioned in this letter:  
 

• Aethlon Medical Inc. (NASDAQ: AEMD) 
• Alvopetro Energy Ltd. (OTCQX International: ALVOF) 
• AzurRx BioPharma Inc. (NASDAQ: AZRX) 
• Boxlight Corporation (NasdaqGS: BOXL) 
• Duos Technologies Group Inc. (OTCQX US: DUOT) 
• OncoSec Medical Inc. (NASDAQ: ONCS) 
• SRAX Inc. (NASDAQ: SRAX) 
• Sigma Labs Inc. (NASDAQ: SGLB) 
• Generation Next Franchise Brands Inc. (OTCQB: VEND) 
• Vislink Technologies Inc. (NASDAQ: VISL) 
• Summit Wireless Technologies Inc. (NASDAQ: WISA) 
• Gold Resource Corp. (NYSE American: GORO) 
• Zynex, Inc. (NasdaqCM: ZYXI) 

 

A few days ago, I put out a general update to my subscribers that included several individual names that I cover or 
keep track of on some level.  I don’t typically address specific names in this column, but my purpose in providing 
that (this) particular update was to make a point about the microcap markets in general, so I thought this was 
appropriate.  

As a precursor, below are some charts reflecting the performance of major indices over the past 3 months (on the left) 
and 6 months (on the right).  Thereafter is a brief overview of some companies I either cover from a research basis 
or follow in general perhaps with the idea of providing some research coverage in the future and others which are 
past (and future) conference presenters.  To edify, Trickle Research Co-hosts two microcap conferences each year in 
Denver, Colorado. The conference feature about a dozen companies per event, and they present on a single track in 
front of some of my subscribers as well as associates and/or clients of my co-sponsor GVC Capital.  

My notes here focus on the dramatic price compression some of these companies’ shares have experienced over he 
past 6 and even 3 months.  As I point out, in many of these instances some of that compression is related to the fact 
while I believe they have considerable potential, most of these names are not profitable of those referenced, Gold 
Resource and Zynex are the exceptions)  and as such they require additional capital to continue to execute their 
business plans.  Those capital requirements have proven onerous to their stock prices.  As I also not, what is perhaps 
most perplexing is that in an environment of negative interest rates (read: extraordinary efforts by central banks 
providing massive amounts of liquidity) its hard to understand why small companies are having as hard a time as I 
can remember raising capital.  Frankly, the process has become usurious.  

However, its not just my names, the first charts below are from our friends at LD Micro, perhaps the microcap space’s 
greatest voice, and as they point out, its been hard for microcaps across the board. As I suggest below, with tax selling 
coming, that might get worse before it gets better. However, that may also be setting up some extraordinary values 
for those with a sharp pencil and bunch of patience.          
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Aethlon Medical Inc (NASDAQ: AEMD) 

   

 

Aethlon presented at our April 2018 conference.  The stock was $1.29. In December (2018) the Company announced 
a management change and we have had the opportunity to corresponded with new management on multiple occasions 
since that time.  To be clear, new management has initiated a strategy that refocuses the Company on opportunities 
in cancer, as opposed to the prior focus which was largely on using their Hemopurifier technology to address the 
filtering of viral pathogens from the blood.  Management has specific backgrounds/successes in the development and 
commercialization of cancer therapies. Succinctly, they believe that exosomes may play a major role in cancer 
metastasis and thus by filtering exosomes from the blood stream, they may be able to mitigate the spread of cancer 
in patients with malignant tumors etc.  
 
As the chart(s) above note, the stock has declined precipitously, which we think is related to both disappointment 
over prior expected FDA headway on the viral side of the story, but also because their need for added capital is both 
apparent and acute.  As readers of this update will no doubt glean, that fact, a need for capital, is in our view the basis 
for a number of stark sell-offs in individual names we follow, and is the overriding theme of this document. 
 
Looking ahead, the Company recently reverse split the stock (1:15) in order to regain listing requirements and they 
will require additional capital to further maintain the balance sheet requirements of the listing, as well as to execute 
the business plan.  There are now 1.35 million shares outstanding. They have an ATM in place right now which has 
certainly contributed to the carnage in the stock and will likely continue to be an impediment to higher prices as long 
as it remains in place.  My expectation is that they will seek to do some sort of equity financing between here and 
Q1-20, which will create additional dilution.  
 
I get it…the capital thing is a reason not to own/buy the stock right now.  With that said, keep this in mind. The 
Company has announced a number of positive events since new management took over, and those include positive 
FDA issues, a 2-year $1.86 million Phase 2 contract with the National Cancer Institute, and what we believe is an 
upcoming initial combination trial with Keytruda, which will of course first focus on safety (I can’t envision problems 
with that given that many people have been treated with Hemopurifier on the viral side with zero safety issues), but 
I think will ultimately include efficacy milestones. By the way, I don’t believe opportunities in viral are gone either.  
Today the stock has a market cap around $7 million. Given some of the successes in viral, and several current 
milestones that I believe speak to validation of the technology, I continue to believe that there is a profound 
opportunity in this stock for investors willing to own it for the long haul, although I also think their Investigational 
Drug Exemption at FDA may continue to accelerates some of their efforts.  
 
 
 

 

 

 



Alvopetro Energy Ltd (OTCQX International: ALVOF) 

      

Alvopetro is a bit of an anomaly to this group because it has traded higher over the 6-month period addressed above, 
but like the others it has also taken it on the chin over the past 3 months.   On September 23, 2019, Alvopetro 
announced the closing of a credit facility to finish the “last mile(s)” of their operating strategy, which I believe will 
result in positive cash flows in Q1F20. The fact that the stock continued to sell-off following the announcement of a 
credit facility that effectively removed what is in my view the last big risk hurdle between here and profitability 
is perplexing…but I am starting to get used to that. 
 
As I said, unlike most of the others highlighted here, the stock has not performed poorly through 2019, as I think it 
is up over 50% year-to-date, and it did trade through US$.75 in July (we initiated coverage at US$.39).  However, 
sometime thereafter, they released some “dry hole” results from a conventional hole they drilled north of the current 
operating area. Perhaps some investors bid the stock in the summer anticipating different results there (which the 
company rarely talked about as anything more than a footnote and is not part of the coming production story), but 
that is as much as I can come up with.   
 
I continue to believe they are on track for Q120 production and I continue to believe that production will speak to 
valuations closer to US$1.00+ than to the current US$.50. Again, as with many of the milestones over the past 12-24 
months, in my view, the recent financing (while including some likely dilutive equity components) markedly de-
risked the cash flow potential of the project.  Further, in my view, positive cash flow will provide a basis for further 
development of GOMO assets, which I think may provide the next leg up in the valuation of the stock beyond our 
current US$1.10 price target.  Alvopetro will present at the November conference.                   
 

 

AzurRx BioPharma Inc. (NASDAQ: AZRX) 

 
As some of my readers can attest, this is one of my “favorite” stories these days, which is a bit problematic because 
the stock has been a disaster.  Unfortunately, I have no good explanation for that trajectory, other than that the same 
theme that keeps weaving its way through this column, which is that they burn cash and  consistently need to return 
to the capital markets to address that, is also at play here.  In retrospect, while I suppose the data from their clinical 
trials could have been better (is that ever not true with a biopharma?) they certainly were not poor or negative, or 
even marginal in my view. I would argue (again) that the results from their trials validate a commercial grade 



pharmaceutical, that I continue to believe would (if approved today) capture a meaningful portion of the relevant 
markets and would in turn be worth 100’s of millions of dollars. There is nothing in the data to dissuade me from that 
view…but that’s just me.  In the meantime, they fired the CEO, whom I happen to think was doing a good job. In 
fact, my biggest criticism to this point would be that they didn’t seek to do a single (larger) financing some time ago 
rather than the piece meal approach they have taken, but I suspect that was as much a board decision as a c-level 
decision and I think the recent valuation of the stock is in part related to that approach.  In my view, when a stock 
gets beat up like this one has, in the face of largely positive results, someone generally has to fall on the sword, and 
I think CEO Thijs Spoor was that person in this instance.  That said, I think they have replaced him with a person 
whose resume certainly seems up to the task to carry the banner.  
 
To follow on, today (10/17/19) the company announced that the Cystic Fibrosis Foundation completed a positive 
review of their recent CF trial (the one the street apparently hated) as well as supporting another higher dosing trial, 
which I believe will push the efficacy numbers (for a greater portion of the patients) to results comparable to the 
current PET standard of care. That would be the catalyst for the Company. Again, I suspect some were disappointed 
that the initial CF trail did not reflect that level of success, but again, we think that is a dosing issue that will be solved 
in the next trial.   
 
Oddly enough, I started this article a few days ago when the stock was trading under $.50 and it has since bounced 
nicely off those levels (back to about $85 as of this writing), which is basically the point of this entire article. To 
clarify, in the words of my friend Peter Brophy, “there is no information in price”… thank goodness.  The bounce 
has been profound enough that I thought new charts were appropriate.  Succinctly, while I understand the pressure 
on the stock around financings, that is, I suppose there is rationale for bankers pricing these things as low as they can 
when issuers are desperate for cash, I don’t think those transactions are reflective of value, but rather, are more 
reflective of liquidity, or lack thereof.  I continue to believe… despite the stock’s decline, that this company could 
ultimately command a market cap well in the 100’s of millions of dollars. The market today is about $20 million.  By 
the way, for what it’s worth, while I am certainly no genius, if that happens, it will not be the first company I have 
followed to achieve that sort of fortune.     
 

 

 

Boxlight Corporation (NasdaqGS: BOXL) 

 
Boxlight is a new story for us and is presenting at our November conference. As with most of the others here, 
Boxlight did a financing in late Q1 of this year…  On the other hand, the past three year’s revenues look like this:  
 
2016 - $20.4  
2017- $25.7  
2018- $37.8  
 
They expect to reflect 2019 growth of 25% over 2018 and they believe they could exit the year on a cash flow 
positive run rate.  So why has the stock been cut in half over the past 6 months?  Good question.  
   



 
 
 
 
 
Duos Technologies Group Inc. (OTCQX US: DUOT) 

   

 

Duos presented at our Spring 2019 conference. They raised some money in Q3, and I believe they have been quite 
forthright about a need for some additional capital. That alone may explain the bulk of the compression since that is 
what seems to explain most of the compression in these other names.  On the flipside, here again, I think the news 
has been largely positive.  I submit, Q2 was likely less robust than the street was obviously looking for, but then 
again, anyone following the story even on a cursory level should recognize that the nature of the business at this point 
(a relatively small number of large transactions) is lumpy one quarter to the next.  Further, as the Company has also 
been forthright about, they expect 2020 to be a breakout year in terms of some of the business they have been working 
toward. We don’t think that expectation has changed.  Meanwhile the stock has been cut in half.    

 

OncoSec Medical Inc. (NASDAQ: ONCS) 

   

OncoSec presented at our fall 2018 conference and they will be presenting at the upcoming fall event as well. They 
raised $11 million in May (2019), which looking at the chart, and in the context of our theme, you probably could 
have guessed.   
 
Along the way, they have had some clinical data that again, I apparently viewed more favorably than the street. To 
that point, the Australian government has arranged for (will pay for) the treatment of up to 1,000 Australian cancer 
patients with OncoSec’s TAVO. So then, either I and the Australians got the data wrong, or the street got it wrong. 
This one however, has had an even more interesting twist lately.        
 
About a week ago, OncoSec announced that it “received a $30 million investment from CGP and its affiliate Sirtex 
at $2.50 per share, an approximate 25% premium to the average share price over the last 20 days since October 9, 
2019. The transaction is subject to shareholder approval”.  We updated these charts from their originals as well. Just 



to recap… they did a transaction at a premium to the market and the amount raised was more than the entire market 
cap of the stock and the stock moved up…and then back down.  Unreal.      
 

SRAX Inc. (NASDAQ: SRAX) 

 

I submit, SRAX has reported disappointing numbers and like the others, they have raised money to fund losses 
through the periods covered by the charts above as well.    I think they are experiencing something we have noted in 
the research over the course of the coverage since the introduction of BigToken.  That is, I think SRAX’s traditional 
business is being replaced by BigToken.  As I said, we more or less expected that, we just didn’t see it transpiring 
this fast. However, we also think part of that acceleration is related to the (faster than anticipated) growth in BigToken 
subscribers.  To translate, we think SRAX has already hung its hat on BigToken and we expect advertising via the 
BigToken subscriber base to attract larger and larger portions of SRAX business going forward.  As we understand 
it, the end of Q3 marked the start of BigToken revenue contribution, as the Company recently noted BigToken traction 
with major CPG customers including Proctor & Gamble, Kraft and Sunmaid. That by the way is sooner than we or 
the Company originally anticipated. I submit, the constant “evolution” of the Company is often frustrating and there 
are elements to the story that, good or bad, boil down to some blind trust in management, which may not be an optimal 
strategy. That said, I think it gets bigger from here although I admit, visibility remains poor.  I would add, the 
Company is also seeing some (new) revenue streams emerge around the data and associated analytics, that could be 
highly significant.   

I continue to believe that SRAX is a first mover in the push to give consumers more control of the data that is shared 
about them.  That “push” is not going away, and it is likely to manifest itself in legislation and other variables that in 
my view will provide value to the SRAX platform.  I continue to think that the end game here is a transaction for 
BigToken by a larger player and I think that number will be considerably beyond the current price of the shares today.  
Further, while I would reiterate that their revenue traction and visibility has been poor for much of the period since 
our initiation, I do believe that as BigToken gathers steam through 2020 and beyond, visibility will improve as will 
their financial performance.  SRAX will present at the November conference.          

    

Sigma Labs Inc. (NASDAQ: SGLB) 

         



This a new name we are doing some work on. They did a public offering at the end of July. Does the chart look 
familiar?  This is a company with a promising technology enabling a growing industry and they have spent the past 
several months announcing a number of positive items regarding collaborations and other arrangements that I think 
are highly postive and validating.  While they will likely need additional capital to get there, I believe this could be a 
great story for 2020 and beyond, regardless of what the chart might be suggesting. If they are positioned as I think, it 
is markedly oversold.     

 

Generation Next Franchise Brands Inc. (OTCQB: VEND) 

 

I admit, VEND has some acute financing issues.  When I issued the research, I thought they had enough lines in the 
water, and frankly enough momentum in the business to get that done.  Aside from some small raises, they have not 
been able to do so, in spite of growing revenues from $1 million in fiscal 2018 to $17 million in fiscal 2019. The 
chart above reflects those financing challenges, but it does make one wonder how it can be this hard for a Company 
demonstrating marked traction to attract  capital. Here again, that is the point of much off this overview, which is that 
its perplexing to me how in an environment where Greek bonds are trading at negative interest rates, with major US 
equity indices trading near all-time highs along with US bonds pushing the same and dragging gold along  with it, a 
small emerging company with orders in hand can’t seem to attract capital. Something is amiss.           

 

 

Vislink Technologies Inc. (NASDAQ: VISL) 

 

This is another new story we are looking into. Vislink did a financing in mid-July…go figure.  The raise allowed 
them to pay off some convertible debt, and was, all things considered, a positive development.  Again, the chart 
apparently begs to differ. Regardless, like some of the others, they have strung together a handful of positive 
developments over the past few months as well.  While I submit, I don’t know the story as well as some, like some 
of the others it looks grossly oversold to me.  I suspect 2020 will show marked improvement.    

 



Summit Wireless Technologies Inc. (NASDAQ: WISA) 

 

Like the others, Summit has been burning cash and as a result has had to access the capital markets and that process 
has not been kind to the stock price. On the other hand, the other news along the way has reflected several positive 
developments that in my view have largely met expectations and should lead to impressive comparative numbers for 
2020 over 2019.   Those developments include growing their WiSA membership from 30+ to 60+ companies, 
increasing TV brand members from 2 to 7 and increasing the WiSA Ready TV market from 3 million TV’s to 20 
million.  The Company now estimates their addressable/attachable estimated TV market to be $45 million and 
growing. I believe several partners will have WiSA ready products on shelves for this holiday shopping season.  Click 
here for an example: https://www.youtube.com/watch?v=fpW7SfSRmY8&app=desktop. Despite gathering fundamental 
progress, the stock can’t seem to find a bid. This one may be as frustrating as any name I have followed in 35 years. 
Regardless, I continue to believe the Company will become a standard in high fidelity wireless audio.  If that view 
proves remotely correct, the stock is a huge opportunity from these levels. Summit is presenting in November.        

 

Gold Resource Corp. (NYSE American: GORO) 

                

 

I cover GORO and while its chart is a bit different from the others (not as ugly), there are some similar elements. 
They issued some shares to complete the development of their Isabella Pearl property in Nevada.  On the other hand, 
the Nevada property is now at commercial production levels, which means the Company should more than double its 
pre-Isabella gold production. However, despite that little factoid, over the past 6 months, the stock has managed to 
trade down in the face of markedly better gold prices. Its like the Twilight Zone. Unless gold prices are headed 
back to $1200 in the near term, this should be much higher.        
 
 
 
 
All the above carnage noted, I am not sure how to spin the reality of the marked compression in these names. As I - 
illustrated, their collective needs for financing appear to be a common thread that has most certainly contributed to 
their discounting.  However, to reiterate, its perplexing to me that in an environment where $17+ trillion in sovereign 
debt is trading at negative rates, and a variety of major asset classes are pushing up against all-time highs, in spite of 

https://www.youtube.com/watch?v=fpW7SfSRmY8&app=desktop


many of them having (historically) negative correlations, some of these small promising opportunities can’t see to 
find reasonable financing, or an uptick.  On the other hand, if misery loves company, then the LD Micro charts above 
should provide some cover.  That is, apparently my names are not the only ones falling off the proverbial cliff. It 
makes one wonder, what is really going on out there.  My sense is that equities may be experiencing an exodus of 
liquidity, because microcaps generally seem to be the canary in the coal mine when it comes to that kind of shift.  
However, it also appears that the central banks are prepared to continue to open the spigots.  One must wonder 
how/when all that ends?   
 
If it’s not clear, I believe many of these (perhaps all of these) names are substantially oversold.  The trouble is, they 
already seem immune to positive fundamental results, so I am not sure what else will change their trajectories in the 
near term. Further, we are approaching tax selling season, which is often unkind to beaten down names, thus, cheap 
stocks might get cheaper before they get better.  On the other hand, I will leave you with another example of a prior 
conference presenter that may help illustrate why we endure some of this grief.   
 
Zynex, Inc. (NasdaqCM: ZYXI) has been on my radar for a 
very long time, in fact they first presented at one of my 
conferences in early 2011 when the stock was around $.70 per 
share.  It subsequently encountered some challenges to the 
business and in mid-July 2016, the stock traded down to $.18 
per share. Recognize, the business and those running it 
remained fundamentally the same, but again, the environment 
presented some challenges.  Just over one year later, Zynex 
presented at our Fall 2017 conference (September 2017) and 
was trading at $1.78. The stock had appreciated over 10X 
from those mid 2016 lows.  Further, the business continued to accelerate thereafter, largely in the context of the same 
plan and opportunities they presented in 2011.  The stock recently traded over $13 per share, which is over 100X its 
mid-2016 lows and 7X the price at the 2017 presentation date roughly two years ago.   
 
When it comes to microcap investing, patience, diligent homework and some associated conviction are premium 
virtues. I believe people will be well served to collectively continue following these names. 

 

Some of the companies mentioned in this column have hosting and distribution agreements with Stock Market Manager.  In turn, 
Stock Market Manager has paid Trickle Research content license fees to display some of that research. That information is 
available under each of those company’s profiles at Stock Market Manager.    


