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Last week SRAX announced a new vertical called SRAX IR. We have to admit, we didn’t see this coming but
we think it is intriguing. Moreover, as a vertical aimed at investors and investor relations, we certainly have some
insights about this particular new business.
As we understand it, SRAX IR has two parts, the first of which is functional today, and the second which should
be functional shortly. The first portion of the service provides public company’s a means to identify and keep
track of their shareholder base. The approach involves gathering what are known in the industry as
“NOBO” lists. NOBO stands for “non-objecting beneficial owners”, and the lists consist of shareholders who
hold their shares with a broker (in “street name”) and are willing to allow the broker to share their names and
addresses with those issuing companies so that they can communicate company developments with those same
shareholders. Industry estimates suggest that about 75% pf shareholders are “non-objecting” so the NOBO list
generally provides a considerable portion of the shareholder base. Moreover, most retail investors tend to be nonobjecting, and many smaller companies tend to have larger concentrations of retail investors, so in those instances
the NOBO lists are generally more complete. So then, the system allows the issuer to see which shareholders are
buying or selling their shares in addition to other pieces of information. Other functionality includes identifying
and tagging contacts acquired through conferences and/or other IR efforts to help ascertain the effectiveness of
those mediums in creating bona fide investors leads (and ultimately new shareholders).
To reiterate, we consider ourselves to be well-versed in investor relations issues so this product resonates with us.
We recognize the challenges many small emerging companies have trying to attract investors to their stories.
However, one of the things that has always perplexed us in that regard, is that while many small public companies
spend considerable time and resources in that pursuit of new shareholders, they often do a poor job of
communicating with (and holding on to) the ones they already have. SRAX IR could provide many of these
companies with a solution to help them better manage that. Moreover, we think the $3000 per month price tag is
likely less that what most of these companies would spend trying to hire in-house employees to gather and manage
the same. Frankly, we don’t know if that is the proper price point or not, but they certainly have enough margin
in the product to find the right price point.
Beyond the shareholder management tool, SRAX IR is also developing a marketplace, wherein issuers on the
system could allow others to essentially market to their shareholders, in which case the issuers could be paid for
that access. We believe that investors typically represent one of the more desirable demographics for many
advertisers. SRAX believes (and we think they are likely right) that much like the targeted database created in
SRAX MD, SRAX IR could provide a high value database of investors that could likely drive triple digit CPMs.
In our view SRAX IR could be a valuable tool for many small public companies. Further, the marketplace concept
could provide them with opportunities to either monetize access to their own shareholder database, or perhaps
purchase/utilize access to other issuers’ databases through the marketplace. Moreover, and again much like SRAX
MD, we think they can operate the vertical at considerable margins especially if marketplace CPM comes in where
we think it could.
Recognize, the first leg of the vertical is available, but as we understand it, the marketplace will require a bit more
time and effort to get launched. We suspect that probably means within the next 90-180 days. That said it is
certainly too early to try to ascertain what sort of contribution this might make. However, doing some quick math,
hypothetically, if they could get 100 public companies on the system, they could generate $3.5 million of
attractive margin revenue contribution before any activity in the marketplace. To be clear, that type of contribution
would for example approximately double our 2021 earnings projection. We believe SRAX IR could be meaningful
and we don’t think it will take three years for it to get there. As such we are bumping our price target a bit to
reflect a small portion of that expectation. We reiterate our allocation of 5 and we are replacing our prior target
of $8.50 with a new 12-24 month target of $9.25.
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General Disclaimer:
Trickle Research LLC produces and publishes independent research, due diligence and analysis for the benefit of its investor base. Our
publications are for information purposes only. Readers should review all available information on any company mentioned in our
reports or updates, including, but not limited to, the company’s annual report, quarterly report, press releases, as well as other regulatory
filings. Trickle Research is not registered as a securities broker-dealer or an investment advisor either with the U.S. Securities and
Exchange Commission or with any state securities regulatory authority. Readers should consult with their own independent tax,
business and financial advisors with respect to any reported company. Trickle Research and/or its officers, investors and employees,
and/or members of their families may have long/short positions in the securities mentioned in our research and analysis and may make
purchases and/or sales for their own account of those securities David Lavigne does not hold a position in Social Reality, Inc.
Trickle Research has not been compensated directly by Social Reality Inc. (“SRAX”) for the publication of this report nor has SRAX
compensated Trickle Research for any other services associated with this research report.
Trickle Research has an exclusive content distribution agreement with Stock Market Manager (“SMM”) whereby SMM pays Trickle
Research a fee for any Trickle labeled content displayed, hosted or distributed on its site: www.SMM.Global. Per that agreement,
SMM.Global may charge issuers such as Social Reality Inc. to host and distribute research licensed from Trickle. Issuers may choose
to pay SMM for the licensing, hosting and distribution of Trickle Research. They are under no obligation to do so. SMM has paid
for/licensed this research from Trickle, and SMM has an agreement with and has received compensation from SRAX for hosting and
distribution of SRAX related research by Trickle. SRAX has paid fees to present at conferences hosted in part by Trickle Research.
Reproduction of any portion of Trickle Research’s reports, updates or other publications without written permission of Trickle
Research is prohibited.
All rights reserved.
Portions of this publication excerpted from company filings or other sources are noted in italics and referenced throughout the report.

Rating System Overview
There are no letters in the rating system (Buy, Sell Hold), only numbers. The numbers range from 1 to 10, with 1 representing 1
“investment unit” (for our performance purposes, 1 "investment unit" equals $250) and 10 representing 10 investment units or $2,500.
Obviously, a rating of 10 would suggest that we favor the stock (at respective/current levels) more than a stock with a rating of 1.
As a guideline, here is a suggestion on how to use the allocation system.
Our belief at Trickle is that the best way to participate in the micro-cap/small cap space is by employing a diversified strategy. In
simple terms, that means you are generally best off owning a number of issues rather than just two or three. To that point, our goal is
to have at least 20 companies under coverage at any point in time, so let’s use that as a guideline. Hypothetically, if you think you
would like to commit $25,000 to buying micro-cap stocks, that would assume an investment of $1000 per stock (using the diversification
approach we just mentioned, and the 20 stock coverage list we suggested and leaving some room to perhaps add another 5 of the names
from our profiles). We generally start initial coverage stocks with an allocation of 4. Thus, at $1000 invested per stock and a typical
starting allocation of 4, your “investment unit” would be the same $250 we used in the example above. Thus, if we initiate a stock at
a 4, you might consider putting $1000 into the position ($250 * 4). If we later raise the allocation to 6, you might consider adding two
additional units or $500 to the position. If we then reduce the allocation from 6 to 4 you might consider selling whatever number of
shares you purchased with 2 of the original 4 investment units. Again, this is just a suggestion as to how you might be able to use the
allocation system to manage your portfolio.
For those hung up on the tradition of more typical rating systems (Buy, Sell, Hold) we would submit the following guidelines.
A Trickle rating of 1 thru 3 would best correspond to a "Speculative Buy" although we would caution that a rating in that
range should not assume that the stock is necessarily riskier than a stock with a higher rating. It may carry a lower rating
because the stock is trading closer to a price target we are unwilling to raise at that point. This by the way applies to all of our
ratings.
A Trickle rating of 4 thru 6 might best (although not perfectly) correspond to a standard "Buy" rating.
A Trickle rating of 7 thru 10 would best correspond to a “Strong Buy" however, ratings at the higher end of that range would
indicate something that we deem as quite extraordinary..... an "Extreme Buy" if you will. You will not see a lot of these.
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