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A

part from the occasional Congressional rant about salaries or
bonuses, Fannie Mae and Freddie Mac have largely disappeared
from the headlines since the beginning of 2010 when Treasury
issued its white paper on possible reform models. News of the companies’
restructuring seems to be a distant memory now. The prolonged crisis in the
housing market has made the topic an even hotter-potato than it was two
years ago when everyone in Washington wanted to dismantle the GSEs
but no one wanted to be left holding the bag when the dust from such a
shakeup settled.
Conservatorship
The situation with the GSEs is largely the same as it was at the beginning
of 2008, 2009, 2010, and 2011. Fannie Mae and Freddie Mac continue
to operate in the conservatorship of the Federal Housing Finance Authority,
supported by agreements under which Treasury will provide certain
Continues on page 7
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New
Year
everyone!
Wow, I can’t believe
how quickly time
flies… we must be
having fun, right? I
hope you all had
time to spend with
your loved ones over the holidays and
are refreshed, renewed, rejuvenated and
ready to rock and roll!
The CMTA Conference Committee is busy
planning the best conference ever! Be sure
to keep an eye out for conference materials
and registration information coming to an
inbox near you. We will make our way
back to the Hyatt Regency in Sacramento
from April 18 through 20.
By the time you read this, the Advanced
Investment Workshop will have concluded
(January 18-19) and participants will have
received top-notch training from some of
the best minds in the business. Thank you to
the Education Committee for continuing to
bring quality affordable education to our
CMTA members!

Save the Date!
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2012 CMTA Annual Conference

New Times Call for New Measures
April 18-20, 2012
Hyatt Regency Sacramento

Please join me in congratulating Sue
Clive, Division 6 Chair on her recent
retirement from Santa Rosa. I want to
thank Sue for her leadership and all she
has done for the Northern California
division. She will be sorely missed.
I also want to thank Dannie Navas for
her work on the CMTA Board as Vice
President this year. Dannie recently
resigned her position on the Board to
spend more time with her family. We
wish Sue and Dannie the best of luck in
their endeavors!
Lastly, I want to thank all of our members
for your continued support of CMTA.
We have gone through some changes,
and like all other organization, we are
looking at ways to do more with less, fill
vacancies from retirements and keep
with our tradition of providing timely,
low cost, quality education for our
members. Now is a great time to get
involved with your local divisions. Keep
up the good work and I look forward to
seeing you all in Sacramento! $

Member
Achievements
We want to highlight our
members professional
successes! Have you recently
experienced an outstanding
achievement? Tell us about
it!
Please send all of your submissions
to ashley@cmta.org no later than
Monday, May 7 to be featured in
the spring newsletter.
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REO to Rental Housing: One
Way To Move Along The Housing
Market?
Nancy Vanden Houten, nvanden@bloomberg.net
An extended version of this article was originally
published on Stone & McCarthy’s website. For more
information, including related charts and graphs,
follow Nancy at www.smra.com. Nancy is a senior
research analyst at SMRA and closely tracks
housing and related markets.

Last week, the Federal Reserve released
a white paper that detailed a number of
options to address the problems still facing
the housing and mortgage markets. The
option most likely to materialize is a plan
to convert real estate owned (REO) into
rental properties. We think a program
that directs some REO into rental housing
could be beneficial. It could ease some
emerging tightness in rental markets, while
reducing sales of distressed properties.
But we would not expect a flood of
REO properties to hit the rental market,
particularly in the near-term.
The Fed targeted options targeted three
areas in particular: converting some REO
by banks, guarantors and servicers into

rental properties; making mortgage
credit more available, including for
refinancing, and reducing the number
of new foreclosures through more
aggressive mortgage modifications
and other policy measures.
We are most hopeful about a plan to
convert REO into rental properties. The
other measures suggested by the Fed
are more controversial politically. There
has been talk in recent days of a "Hail
Mary" from the Obama Administration.
More specifically, there has been
speculation that the White House might
replace FHFA Acting Director Edward
DeMarco with a director that would
pursue more aggressive policies to help
homeowners, while exposing taxpayers
to more risk, at least in the near-term.
We wouldn't rule out such a course of
action, but right now we think the odds
are well under 50-50.

Fannie Mae: REO in Key States as of 9/30/11
REO Inventory
% of Total
Arizona
5,703
4.7%
California
16,759
13.7%
Florida
8,8083
6.6%
Nevada
3,872
3.2%
Select Midwest States 28,333
23.1%
Subtotal
62,750
51.2%
All Other States
59,866
48.8%
Total REO Inventory 122,616
100.0%
Midwest states include Illinois, Indiana, Michigan and Ohio.
Source: Fannie Mae

% of Portfolio
2.4%
18.5%
6.4%
1.1%
10.4%
38.7%
61.3%
100.0%

With the exception of California, all of the states shown in the table account for a
disproportionately large share of Fannie's REO inventory relative to their share of
Fannie's portfolio. The remaining states in the country account for 61.3% of Fannie's
portfolio and 48.8% of Fannie's REO.
Continues on page 4
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REO to Rental Housing continued
Freddie Mac: REO in Key States as of 9/30/11
REO Inventory
California
$1,826
Florida
$689
Illinois
$784
Georgia
$644
Michigan
$957
Arizona
$452
Nevada
$321
Subtotal
$5,673
All Other
$4,717
Total
$16,063
In millions. Based on unpaid principal balance.
Source: Freddie Mac

% of Total
18.0%
7.0%
8.0%
6.0%
9.0%
4.0%
3.0%
55.0%
45.0%
100.0%

bulk of REO are those that experienced the biggest housing
boom and bust, such as the sand states, or experienced
the worst of the recession for other
reasons, such as the Midwest states.
% of Portfolio

16.0%
6.0%
5.0%
3.0%
3.0%
2.0%
1.0%
36.0%
64.0%
100.0%

Additionally, there is a significant
number of GSE loans that are
seriously delinquent -- either 90
days or more past due or in some
state of the foreclosure process.
As of October, 1.115 million GSE
loans were seriously delinquent;
that's a historically high number,
but still down 26.4% from the peak
in January of 2010. The decline in
the number of seriously delinquent
loans reflects some positive
news. Some loans maybe receive
modifications, while some loans
The data for Freddie Mac are similar. Freddie's REO totaled 59,596 properties at the are moving through the foreclosure
end of the third quarter. The table below shows Freddie's REO holdings for key states. and REO disposition process. The
decline in the number of seriously delinquent loans also
Last summer, FHFA, under the current director, sought
reflects fewer loans entering that category from the front
input on ways to convert real estate owned by the GSEs
end as early delinquencies have trended lower.
and the Federal Housing Administration (FHA) into rental
properties. FHFA has received more than 4,000 responses
Still 1.115 million seriously delinquent loans is a large
to that request, and could move to the next phase of the
number, and inevitably a large number will make their way
project fairly soon.
through the foreclosure process and wind up as GSE REO.
The Fed estimated up to 1 million loans could transition to
Fannie Mae and Freddie Mac are the largest holders
REO in 2011 and 2012. If the GSEs maintained their REO
of REO. The Fed estimated that about 25% of 2 million
market share of about 40% that would imply that about
vacant homes for sale at the end of the second quarter
400,000 loans that are seriously delinquent would transition
were REO. That translates into about 500,000 properties.
Continues on page 6
The Fed estimated that the GSEs and the Federal Housing
Administration (FHA) together hold about
half the REO. That estimate is consistent
Fixed Income Strategies that Create Value and Manage Risk
with GSE and FHA data.
For a short review of the numbers of
properties available for conversion, we
have provided tables with breakdowns,
by state, of REO for Fannie Mae and
Freddie Mac. At the end of September,
Fannie Mae held 122,616 properties in
REO. The table shows states with major
shares of Fannie's REO, including the four
"sand" states, and four Midwest states.
The table also shows those states' share of
Fannie's total mortgage portfolio.
The concentration of GSE REO properties
among certain states isn't surprising; for
the most part, the states accounting for the

CHANDLER
ASSET MANAGEMENT
Investment Management:
 Local Agency Funds
 Post Employment Benefit Trusts
 Bond Proceeds

www.chandlerasset.com | 800.317.4747
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facing a
STEEP GraDE aHEaD
for revenues?
You can’t put the brakes
on falling property values.
But you CAN steer the YIELDS
on your fixed-income
INVESTMENTS.

Multi-Bank Securities, Inc. works with public treasurers and finance directors
across the country to help them manage their cash flows and maximize their
yields from fixed-income investments that are fully insured, or backed by the
full or implied full faith and credit of the U.S. Government.
Click here to find out more about MBS’s two great tickets
to sound investing: Portfolio Analysis (based on BondEdge)
and CD Insurance Analysis. We will send information and
a sample report. Or contact us if you are ready for your
own Portfolio and CD Insurance Analyses — at no cost.

(800) 967-9045

info@mbssecurities.com

www.mbssecurities.com

Multi-Bank Securities, inc.®
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M S r B

For institutional investors only. Not intended for the investing public. © 2011 Multi-Bank Securities, Inc. All Rights Reserved.
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REO to Rental Housing continued
to REO over the next year, which seems plausible. And
despite lower early delinquency rates, they are higher than
average on an historical basis, so a significant number of
early-stage delinquent loans are likely to become seriously
delinquent.
So how much GSE REO might be viable for conversion to
rental housing? Initially we don't think very much, for a
number of reasons. First, a sizable share of REO properties
isn't immediately eligible for sale to any type of buyer.
For both GSEs, more than half of their REO falls into what's
known as either "occupied" or "redemption" status. The
GSEs can't market properties for sale when they are in
either occupied or redemption status.
Occupied status refers to a period in which a borrower can
remain in the home until the eviction process is complete.
Redemption status refers to a period in which the borrower
still has the opportunity to reclaim the property. As of the
third quarter of last year, Freddie Mac estimated that 31%
of its REO inventory was related to borrowers in redemption
status and 28% was related to borrowers in occupied
status. Fannie Mae said that 32% of its REO was tied to
borrowers in occupied status and 26% in redemption status.
Over time, many of those REO properties would become
eligible for disposition; at the same time newly acquired
properties would be unavailable for sale as the occupied
and redemption status periods for those properties will
have to run their course.
Other REO properties may not be viable candidates for
conversion to rental properties for other reasons, including
condition of the property or location. Prospective buyers
looking to acquire properties for rental will require a
critical mass of properties in specific locations to make
it worth their while. Still, it's the opinion of the Fed and
other policymakers, including FHFA, that a sufficient number
of REO properties exist in desirable locations to make it
worthwhile to pursue this initiative.
The impact of any REO-to-rental program would be
especially limited in the beginning. FHFA is expected to
announce some form of pilot program fairly soon. This is
pretty much unchartered territory, so we expect the nature
of any pilot program will be fairly narrow in scope.
Also, it might take longer for any REO-to-rental program
for non-GSE or non-FHA properties to get off the ground.
The Fed indicated that it might issue guidance to banks to
allow such a program to develop. Current regulatory policy

stresses banks disposing of REO as quickly as possible. We
also don't know what might be required to facilitate the
transition of REO properties held by private-label MBS
investors into rental properties.
Therefore, the GSEs and FHA may be best positioned to
get a REO-to-rental program up and running most quickly.
Still, it's difficult to come up with an estimate of what share
of REO properties could eventually become rental housing,
thereby easing some of the emerging tightness in rental
markets, while limiting the supply of new distressed homes
hitting the home sales market.
Over time, is it possible that 50% of GSE/FHA REO
properties could become rental housing? Perhaps that's too
optimistic of an estimate, but we don't think it's completely
far-fetched.
In sum, we think a program to channel some REO into rental
housing could be modestly beneficial to the housing market.
It would take a while for such a program to get off the
ground, and there is a limit to how many REO properties
would be appropriate for rental housing. That doesn't
mean we think such a program shouldn't be pursued. As
we have learned nearly six years after the peak of the
housing bubble, there are no silver bullets that will solve
all of the woes in the housing market. A combination of
policies that can make relatively small contributions is the
best approach although some policies obviously face more
political resistance than others. And while it may take
time to get an REO-to-rental program up to speed, that
shouldn't rule it out, since it will take a number of years to
work through the foreclosures currently in process and likely
to still occur. $

Volunteer to be a
CMTA Division Chair!
CMTA is looking for a few good
leaders to Chair the following
Divisions. If you are interested,
please contact CMTA President
Nathan Hernandez at nhernandez@
visalia.k12.ca.us.
• Division 1 Imperial, San
Diego City and Counties
• Division 7 San Francisco, San
Mateo City and Counties
• Division 9 Orange County
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Fannie Mae & Freddie Mac continued

Chart 1

support to maintain solvency. They also continue to have
massive losses due, primarily, to a bloated pipeline of nonperforming loans. Treasury has now injected just over $151
billion in tax-payer money into the companies, although the
rate of injections has slowed over the past year. Fannie
currently has 4.00% of its loans classified as “seriously
delinquent” while Freddie classifies 3.57% in the same
category. However, the delinquency rates are declining
after reaching highs of 5.59% and 4.20%, respectively.
Nonetheless, the two GSEs continue to keep their heads
above water only by the support of the government.
Treasury has agreed to support Fannie Mae and Freddie
Mac through quarterly capital injections. According to
Treasury’s 2011 Agency Financial Report, “The maximum
amount available to each GSE under this agreement is
currently based on a formulaic cap … that will automatically
adjust upwards quarterly by the cumulative amount of
any losses realized by either GSE and downward by the
cumulative amount of any gains.” In other words, the cap
is however much the GSEs need. This agreement expires
December 2012. At the end of 2012, the cap will be
fixed at $200 billion if either GSE has not drawn that
amount. It is entirely possible that the markets will become
nervous about the wording of this agreement as year-end
approaches. However, given the importance of cheap
funding for both GSEs (which we discuss later), we would
expect the agreement to be modified with a longer future
date if needed. Nonetheless, the unlimited guarantee
which currently exists is set to expire at the end of 2012,
and the two GSEs will revert to the implicit backing of the
government that they had prior.
Debenture Issuance Down
Relevant to investors in agency debentures, Fannie and
Freddie are cutting back on their funding needs. Total debt
outstanding from Fannie has dropped from $932 billion in
2009 to $737 billion as of November 2011. Freddie’s
debt has dropped from $886 billion to $677 billion over
the same timeframe. With more and more investors looking
for investments perceived to be high-grade credit, this
shrinking debt issuance is making matters more challenging.
Ratings
In August of 2011, Standard & Poor’s cut the long-term
debt rating of the United States from AAA to AA+, leaving
the debt on Negative Outlook. Because Fannie Mae and
Freddie Mac now depend on the government for their
support, their ratings were also cut two days later. The
markets did not flinch and Treasury prices actually rose
after the ratings cut, as did the prices of agency debt.

(Chart 1) The GSEs were not the only entities to have their
ratings cut in coordination with the U.S. debt downgrade;
over 16,000 municipal debt issues which get credit support
from the federal government also had their ratings cut.
Reform Efforts
Reforming the GSEs was a big political talking point for
almost two years. The President and his administration
continue to push the process off and Republicans have toned
down their eagerness to shut down the companies after
taking control of the House in the mid-term elections. The
housing market remains very weak with prices still falling
approximately 5.0 percent year-over-year at the end of
2011. Whoever is given credit with reforming the GSEs
will also get credit for whatever happens in the housing
market in the immediate aftermath. No one wants credit
for another trillion dollars in lost net worth if housing prices
continue to fall. Treasury did release a white paper on
three possible housing finance models to replace Fannie
and Freddie in January 2010. There are three issues
which must be determined by Washington: (1) the future
form of housing finance, (2) the future of the GSEs other
than Fannie and Freddie, and (3) the future of Fannie and
Freddie. However, since the release of Treasury’s white
paper, nothing has occurred. We do not expect the reform
process to truly begin until housing has found better support
than it currently has.
Fed Policies and the GSEs
Fed Chairman Bernanke, recognizing the importance of the
housing market to the broader economy, offered a 26-page
white paper to Congress detailing ideas on how Washington
could help to fix the housing market. In his letter he stated
that, “Continued weakness in the housing market poses a
significant barrier to a more vigorous economic recovery.”
Continues on page 8
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Fannie Mae & Freddie Mac continued
Chart 2

As such, the Fed Chairman recommended policies that will
largely depend on Fannie and Freddie for implementation
if Congress decides to move forward with them:
• Streamline the refinance process
• Offer a broad menu of modification options
• Ease conversion of foreclosed properties to rentals
• Ease borrowing requirements
• Lower Fannie and Freddie fees
• Relieve lenders of obligation to buy back bad loans
Most of these ideas would subject the GSEs to greater
losses in the future. Chairman Bernanke acknowledges such
in his letter. However, consensus at the Fed appears to
be building that more action needs to be taken to grease
the skids in the housing sector. After QE1, QE2, and
“Operation Twist” all aimed, at least in part, at the housing
market, the Fed now appears to be preparing to embark
on a new quantitative easing program by which they will
purchase more MBS securities. This will further deepen the
relationship between the GSEs and the Fed, and illustrates
just how important Fannie and Freddie are at this point.
The GSEs Continue to Be Critical Enterprises
Despite the financial challenges of Fannie Mae and Freddie
Mac, their collective role is now as critical as ever to the
stability of the housing market. First, they have replaced
private lending as the primary sources of financing for many
home purchases. Second, the government continues to use
the GSEs as mediums through which they can implement
their social and economic policies. (The cornerstone of the
President’s housing policy is the Making Home Affordable
program which is being executed through the two GSEs.
The program gives homeowners facing financial duress or
home-price depreciation the ability to refinance their loans,
modify the terms of their loans, or even receive forbearance
for up to twelve months in cases of financial hardship. ) Third,

the Federal Reserve sees Fannie and Freddie as critical to
the stability of the macro economy. As mentioned, the Fed
is buying their debt as a way to keep mortgage rates low
and stimulate the housing market. And Chairman Bernanke
has recommended that Congress use the GSEs as a tool for
repairing household balance sheets at the expense of taxpayer losses. Certainly Fannie Mae and Freddie Mac are
key tools for policy implementation in Washington.
The utility of the GSEs is not the only reason they are critical.
The Federal Reserve now owns over $1 trillion, foreign
central banks own over $750 billion, and U.S. financial
companies and municipalities own large holdings of debt
backed by the two GSEs. According to FDIC call report
data, U.S. banks own more GSE-backed debt than they
have capital (see chart 2). If the government’s commitment
to paying back the debt of the GSEs were to ever be called
into question, the resulting crisis would dwarf the EU debt
debacle.
While this is certainly in Congress’ court and they have the
ability to do whatever they choose, it would be an enormous
shock to the markets, the system, and investors if they were
to do anything short of protecting the existing GSE senior
debt and mortgage guarantees. For these reasons, despite
the financial woes of Fannie Mae and Freddie Mac, the
markets will continue to see debt backed by the two GSEs
as safe investments. $
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IN TODAY’S MARKET
YOU BETTER HAVE SOMEONE
WHO KNOWS HOW TO

HANG ON
e F O L I O ® • R E S E A R C H • S T R AT E G Y • A S S E T / L I A B I L I T Y • P O R T F O L I O A C C O U N T I N G

When the bulls are running, can the bears be far behind? Or is it the
opposite? At Morgan Keegan, we’ve been in the market long enough
to know. And our unique perspective keeps us from blindly following
the Wall Street herd. Visit morgankeegan.com/ficm to see how we
assist institutional fixed income investors.

Morgan Keegan
Fixed Income Capital Markets • 800.564.2249
Morgan Keegan & Company, Inc. | Member FINRA, SIPC
Not FDIC Insured | May Lose Value | No Bank Guarantee | Not a Deposit | Not Insured by Any Government Agency
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Assisting CMTA Members with their investment
goals in unprecedented market conditions
The Sacramento Regional Institutional Sales Group offers a collaborative team
approach in assisting municipal investors in managing their portfolios.
Our team specializes in offering competitive pricing for the following investments:
– U.S. Treasury securities
– Corporate/medium-term notes
– Federal agency securities
– Municipal securities
– Short-term money market securities
– Repurchase agreements
Kelly Mahoney, Managing Director
Jodi Pieczynski, Vice President–Investments
Steven Rutledge, Vice President–Investments
June Nelson, Senior Registered Client Service Associate
Rebecca O’Brien, Client Service Associate
UBS Financial Services Inc.
1610 Arden Way, Suite 200, Sacramento, CA 95815
800-354-3895 Toll-free
855-478-0353 Fax
ubs.com/fs
As a ﬁrm providing wealth management services to clients, we offer both investment advisory and brokerage services. These services are separate and distinct, differ in material ways and are governed by
different laws and separate contracts. For more information on the distinctions between our brokerage and investment advisory services, please speak with your Financial Advisor or visit our website at ubs.
com/workingwithus. Neither UBS Financial Services Inc. nor any of its employees provides legal or tax advice. You should consult with your personal legal or tax advisor regarding your personal circumstances.
UBS Financial Services Inc. is a subsidiary of UBS AG. ©2011 UBS Financial Services Inc. All rights reserved. 7.00_Ad_7.5x5_SO1115_MahK
7.00_Ad_7.5x5_SO1115_MahK.indd 1
11/16/11 8:59 AM
Thank
you to our faithful sponsors for making the publication of Dollars & Sense possible.
Click
on each ad to learn more about our sponsors’
services.
Pub: CMTA / Date:
July 2011 / 7.5x5 / 4C

Government Services Division
Jim Moore, SVP, 800-833-4758
UnionBanc Investment Services – Institutional Sales
Mark Kreymer, VP, 213-236-7070
Jim Mair, VP, 949-553-2597
Adam Morgens, VP, 213-236-7070
Mark Morrissey, VP, 213-236-7070
Andy Stoddard, VP, 415-705-7178
Corporate Trust & Custody Services
Carl Boyd, VP, 213-236-7150
Daren Di Nicola, VP, 415-705-5043

Investments available through UnionBanc Investment Services LLC, a registered broker-dealer,
investment adviser, member FINRA/SIPC, and subsidiary of Union Bank, N.A.
Investments: • Are NOT insured by the FDIC or by any other federal government agency
• Are NOT Bank Deposits • Are NOT guaranteed by the Bank or any Bank Afﬁliate
• Are subject to investment risk, including the possible loss of principal.

©2011 Union Bank, N.A. unionbank.com
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Spring 2012 CDIAC Education Opportunities
The California Debt and Investment Advisory Commission will
offer a variety of continuing education courses in the Winter
and Spring of 2012 providing educational opportunities on
municipal debt and public investments. In a recent survey
conducted by CDIAC, public agencies indicated the need for
topical programming to assist in their efforts to stay current on
market changes, regulations, and financing options in addition
to CDIAC’s basic debt training. Given this important feedback,
CDIAC developed its upcoming Winter/Spring calendar to
include the following programs:
CDIAC Pre-Conference Workshop at the CSMFO 2012 Annual
Conference
February 29
Seminar
8:00 a.m. – 11:00 a.m.

Investment Structures and Risk Management of the Public
Investment Portfolio
March 28, 2012
Webinar
10:00 a.m. – 11:15 a.m.
Municipal Market Disclosure: Applications to Pension Disclosure
April 26, 2012
Seminar
8:00 a.m. – 5:00 p.m.

Download the flier!

Municipal Debt Essentials
March 13-15, 2012
Seminar
8:00 a.m. – 5:00 p.m. daily

Your assets. Our focus.
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2012 CMTA Annual Conference
New Times Call for New Measures
April 18-20, 2012 • Hyatt Regency Sacramento, CA
Preliminary Schedule
Tuesday, April 17
12:00 p.m. - 5:00 p.m.
Board & Committee Chairs Meetings
4:00 p.m. - 5:30 p.m.
Exhibitor Set Up
Wednesday, April 18
Theme: Improve Yourself
7:00 a.m.
CMTA Golf Tournament (sponsored by Union Bank)
8:00 a.m. – 5:00 p.m.
Registration
8:00 a.m. – 9:00 a.m.
Continental Breakfast
8:00 a.m. – 5:00 p.m.
Exhibitor Trade Show Open
8:00 a.m. – 12:00 p.m.
Pre-Conference presented by the California Society of
Municipal Finance Officers
12:00 p.m. – 1:30 p.m.
Welcome Luncheon and Keynote Speaker Bill Lockyer,
California State Treasurer

Thursday, April 19
Theme: Improve Your Skills
7:30 a.m. – 4:30 p.m.
Registration
7:30 a.m. – 8:30 a.m.
Business Session and Buffet Breakfast
7:30 a.m. – 3:15 p.m.
Trade Show Open
8:30 a.m. – 12:00 p.m.
Morning General Session
12:00 p.m. – 1:30 p.m.
Conference Luncheon
1:45 p.m. – 5:00 p.m.
Afternoon General Session
3:30 p.m.
Exhibitor Tradeshow Tear Down
5:30 p.m. – 6:30 p.m.
President’s Reception
Friday, April 20
Theme: Widen Your Perspective
8:00 a.m. – 9:00 a.m.
Board & Committee Chairs Breakfast Meeting

1:45 p.m. – 5:00 p.m.
Opening General Session

8:00 a.m. – 10:00 a.m.
Registration

6:00
Reception

8:00 a.m. – 9:00 a.m.
Breakfast

Location & ACCOMMODATIONS
Hyatt Regency Sacramento
1209 L Street
Sacramento, CA 95814
Room Rate: $179 per night plus tax
Room Rate Cut-Off: 3/26/2012
Reservations:1-888-421-1442

9:00 a.m. – 11:00 a.m.
Closing General Session

Sponsorship Opportunities

There are a variety of sponsorship levels available to
fit the marketing needs of nearly every organization.
Download the sponsorship packet to sign up today!
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Keeping Up
Please join CMTA in congratulating members for their
active participation. Whether a new member, a new
position, or a recent achievement, the Keeping Up
section will keep you apprised of CMTA members'
activities!

A

fter more than 22 years with the City of Arcadia,
Past President Kelley Williams has accepted a
Deputy City Treasurer position with the City of Whittier.
Her first day was January 19, 2012. She is excited to
work with Whittier, but will truly miss Arcadia.

O

n December 28, 2011, CMTA member Sue Clive
retired from the City of Santa Roas. She served on
the board for several years and in her announcement
email said, "The knowledge and experience I’ve gained
from working with my colleagues on the Board, at the
annual conferences, and excellent training workshops
sponsored by the organization, have been so valuable
in helping me do my job more effectively. I have very
much enjoyed working with and getting to know you
all, and will miss everyone!"

A

Fond Farwell Christine Vuletich: Christine Vuletich,
CMTA Past President accepted a position as the
new Assistant County Manager/Chief Financial Officer
of Douglas County, Nevada and will be leaving the
City of South Lake Tahoe in mid-February. The new
position is closer to her home. “It has been a pleasure
working with each and every one of you over
the years,” said Christine in a note to the Board of
Directors and Committee Chairs. The relationship CMTA
members build with each other are special and she will
be missed.

C

ongratulations to Linda Lorenzetti: Certification
Chair Donna Mullally reported that Linda
Lorenzetti, Treasury Manager of the City of Concord,
has been recertified for the CCMT title. $

In Recent News...
◦ Controller Releases January Cash Update
◦ LAO Special Districts Report
◦ Revenue & Taxation Bill Tracking
◦ State of the State 2012: "California on the Mend"

League of CA Cities
Revenue & Taxation
Committee Meetings
◦ March 29 - 30
Doubletree Hotel, 222 N. Vineyard Avenue, Ontario
◦ June 14 - 15
Sacramento Convention Center, 1400 J Street
For more information, download the League of
California Cities Committee Meetings PDF.

Legislative Report: AB 1355
AB 1355 Lara – Proposal to require government
bodies, to set minimum qualifications for city clerks, city
managers and city treasurers.
On short notice, Shaun Farrell participated in a
meeting with Assemblymember Lara’s staff on Monday,
February 6 along with the League of California Cities
and the California City Managers Association to discuss
AB 1355. In its current draft the bill requires City
Council to set a minimum level of education standards
after January 2013. Assemblymember Lara did not
attend the meeting due to a last minute change in the
schedule but did sent a staffer to participate in the
discussion. Meeting participants were informed that
the bill will be a two-year bill and that many revisions
to the draft legislation will happen. CMTA will send
future updates about any important developments
regarding AB 1355. $

CMTA Bylaws
Amendment
On February 10, 2012, the Board of Director
approved a recommendation to amend the bylaw of
the Association under Article X, Section 3. Independent
Auditor. Continue Reading

Become a "fan" of CMTA!
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