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Today’s Objectives

Explain the origins, significance and 
consequences of compliance with the 
ACH Rules

Discuss Same Day ACH use cases, 
including risks, benefits and financial impacts 
for financial institutions and companies

Explain how the ACH Rules define a 
Third-Party Sender and the risks, benefits 
and financial impacts they have upon the 
payments industry
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ACH Rules



Who is NACHA?

National Association

Manages and enforces 
ACH Rules

Private sector

Members vote on Rules



Who is EPCOR?

Regional Payments Association in 
this territory

Most financial institutions and 
companies in the room are 
members

Payments education, information 
and services 



ACH Rules



National System of Fines

Rules 
Violation Fines

Class 1 Warning - $5,000

Class 2 Up to $100,000 per month

Class 3 Up to $500,000 per month or 
suspension



ACH Rules for RDFIs

Funds availability 

Processing returns

Consumer protection

RDFI



ACH Rules for ODFIs

Authorizations

Accepting returns

Return levels

Unauthorized returns

Threshold

Fees

Origination of
ACH Transactions



ACH Rules for Originators

Anything an ODFI is 
responsible for 

Authorizations

Requests for 
authorizations

Notifications of Change 
(NOCs)

Rules enforcement
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Same Day ACH



Same Day ACH Review

FIs Preparation
RDFI required to make funds

available to pay incoming debits

Finalized
Funds 

Available by 
5 pm Local 

Time



Federal Government & 
Same Day ACH

Acceptance of 
Same Day 
ACH credits

Criteria and 
procedures being 
developed for 
origination of Same 
Day ACH payments
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Volume and Value of 
SDA Credits and Debits

Volume (millions) Value (billions)

SDA Credits 
2016

SDA Credits 
2017

SDA Debits 
2017

13.1 
million

37.9
million

2
million



Uses for Same Day Credits

Emergency payrolls

Hourly or temporary payrolls

Expense reimbursements or bonuses

Tax or vendor payments

Cash disbursements to fund 
operating expenses

Person-to-Person (P2P) payments



Uses for Same Day Debits

Last minute payments

Check conversions

Missed billing file

Cash concentration



Same Day ACH - Discussion

ODFI RDFI

Benefits

Risks

Originator Receiver

Benefits

Risks

Companies

Financial Institutions



Business Case:

Less costly than wire transfers

Resend returned payments more quickly

Contingency plan for missed payrolls

May be able to hold onto funds longer

Additional security requirements

Same Day ACH Benefits



Business Case: 
Same Day ACH Benefits

Compare processing cost to next-day ACH Services

Dollar limitations and balanced files

Improve ability to collect returned payments

Increased customer service



Origination of Same Day ACH - Risks

Effective Date (payday, due date, etc)

Balanced files

Ineligible items



Receipt of Same Day ACH - Risks

Additional intraday settlement times

Additional funds to invest

Unauthorized debits

Give credit to customers for payment 
on date funds are received

Remittance information

Returns
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Third-Party Sender 
Registration



Third-Party Sender (TPS) Registration

ACH Rules Definition

Continues on OR70



ACH Rules
Requirements for 
Third-Party Senders

Agreement with Originator

Authorizations

File limits

Transaction volumes

ACH audit

Risk assessment

Data security policy

Capitalization



Third-Party Senders

Acts as an intermediary in 
transmitting entries between an 
Originator and financial institution

Relationship is between 
Third-Party and financial institution

Third-Party acts like the ODFI to the 
Originator



Third-Party Sender or Not?

Identify 
Originator

Does financial institution have contractual 
relationship with Originator?

YES

Third-Party 
Processor 

NO

Third-Party 
Sender



Third-Party Sender Registration Rule

All ODFIs must either

Register TPS relationships or

State they have none
Via a registry database

29
SEPT 2017



Purpose of the Third-Party Sender Rule

Promote due diligence among all ODFIs

Standardize basic due diligence information of TPS

Assist in monitoring/investigating risk events



EPCOR Member Support:
www.epcor.org • memserve@epcor.org 

800.500.0100

EPCOR Knowledge Community:
community.epcor.org

Thank you for attending


