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Presentation Summary 
Mr. Levato will discuss how an individual's income on their federal 
income tax return does not equate to that individual's cash flow. He 
will demonstrate how to evaluate and prepare a proper cash flow and 
how to evaluate the difference between taxable income versus case 
flow. Mr. Levato will also discuss other sources of income that do not 
appear on the individual federal tax return. 
 

Link to Evaluation  The evaluation must be completed in order to receive CLE credit.  
    https://www.surveymonkey.com/r/FamilyLaw10202020  
 

Upcoming Events: October 29th - DCBA Family Law Bonfire and Unwind, Edgerton and 
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COVID Relief Fund 

The DCBA and the DuPage Bar Foundation have established an assistance fund for lawyers 
facing personal hardship due to the downturn in work caused by the COVID-19 
pandemic.  Please help us promote the availability of this fund, and, if you are in need, please 
submit a confidential application at www.dcba.org/reliefapply.  Donations to the fund are also 
welcome at www.dcba.org/reliefdonate.”  
 
Earn CLE Online! 

DCBA OnDemand CLE is Now Powered by IICLE The Illinois Institute for Continuing Legal 
Education (IICLE®) and the DuPage County Bar Association (DCBA) are excited to offer a new 
IICLE®Share collaboration to provide DCBA members a high quality and reliable online 
learning experience.  Members can find the link to The Illinois Institute for Continuing Legal 
Education (IICLE) on the DCBA website under “Legal Community”OnDemand CLE Online 
CLE Catalog. You must be logged into your DCBA Membership Profile in order to view courses 
for free or at a reduced price. 
 

View & Print CLE Certificates through the DCBA Website: 

Manage Profile -> Professional Development (under content & features) and choose the icon to 
the left of each meeting to print your certificate directly or choose to have them emailed to you 
to save to your computer (you MUST be logged in to view this feature) 
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Phone: 708.257.3509 
Email: tom@levatoconsultinggroup.com 

LEVATO CONSULTING GROUP 

Tom Levato, CPA, CFE, CFF 
Managing Member 

 
Tom Levato, CPA, CFE, CFF is the founder and managing member of Levato Consulting Group, a forensic accounting, financial 
consulting and dispute advisory firm. 

 
Mr. Levato has 25 years of experience as an accountant, auditor and litigation consultant in the private sector and with local and 
national accounting firms.  He has provided forensic accounting, fraud investigations, dispute advisory and financial consulting 
services for numerous purposes, including marital dissolutions, professional liability, shareholder disputes, commercial litigation, 
economic damage analysis, breach of contract, fraud investigations and other tax, corporate and litigation related matters. 

 
Mr. Levato has testified in State court on marital dissolution, fraud, forensic analyses, economic damages and professional 
liability matters. 

 
Mr. Levato’s representative matters are: 
 

   Financial consultant and testifying expert advising non-asset spouse in a marital dissolution matter with an estate in excess 
of $100 million.  Matter involved preparing financial analyses of 30 investment portfolios to trace money flows amongst 
accounts, determine cash flow and asset revenue generation and preparation of settlement analysis. 

 Testifying expert in marital dissolution matter involving preparation of marital lifestyle over a 6-year period and tracing of 
pre-marital and post-marital assets in 4 accounts over a 15-year period. 

 Financial consultant and testifying expert advising client in a marital dissolution matter involving identification and 
verification of assets more than $350 million dollars; tracing assets amongst 10 separately owned entities; tracing of 
distributions and cash transfers amongst 5 accounts over a 7-year period. 

 Financial consultant advising non-asset spouse in a marital dissolution matter with an estate more than $100 million.  
Matter involved preparing financial analyses of 30 investment portfolios to determine cash flow, cash tracing and asset 
revenue generation, recalculate loan repayments of marital funds invested in non-marital entities and portfolio’s, asset 
income generation, cash flow analysis, balance sheet preparation and preparation of settlement analysis. 

 Performed forensic investigations involving defalcations in law firms, insurance companies, title companies, construction 
companies and auto dealers.  Matters involved cash theft by partners and employees and asset theft. and  
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Beyond Taxable Income

The Real Numbers Behind Maintenance

Tom Levato, CPA, CFE, CFF



Learning Objectives

➢ What are key sources of  income on the tax return

➢ How certain sources could be over- or under-represented

➢ Why cash flow may be better than taxable income

➢ Where extra cash flow can be found

Note:  For this presentation, federal and state income taxes and the effect on 

the cash flow will not be discussed in detail.



Little bit about me

➢Tom Levato CPA, CFE, CFF is the founder and managing member of  Levato Consulting Group, a forensic 

accounting, financial consulting and dispute advisory firm.

➢Mr. Levato has 24 years of experience as an accountant, auditor and litigation consultant in the private

sector and with local and national accounting firms. He has provided forensic accounting, dispute advisory

and financial consulting services for numerous purposes, including marital dissolutions, professional 

liability, shareholder disputes, commercial litigation, economic damage analysis, breach of  contract, fraud 

investigations and other tax, corporate and litigation related matters.

➢Mr. Levato lives in La Grange with his wife and four children.  He is active in his community as the 

Treasurer and Board member for the LaGrange Business Association and a commissioner on the LaGrange 

Board of  Fire and Police.



➢ Taxable income as reported on an individual income tax return does not

necessarily represent cash received by the taxpayer. This is especially true of the

taxable income related to a person’s ownership interests in partnerships, limited

liability companies, S corporations and other ‘flow-through’ or ‘pass-through’

entities. Pass-through entities are generally not subject to tax on income at the

entity level. Rather, income (interest, dividend and ordinary income) generated by

these entities is passed through to the shareholders, members, or partners of the

entity, and subsequently taxed on the federal and state returns of the shareholder,

member or partner, even if the interest holder does not receive the cash proceeds.

Conversely, distributions made by a pass-through entity to its shareholders,

members, or partners generally represent cash amounts paid to those

shareholders, members or partners.

Taxable Income versus Cash Flow



Federal 1040 Return:  Sources of  Income
Sources of  Income               

➢ Wages

➢ Interest Income

➢ Dividends

➢ Capital Gains

➢ Other Income (Schedule 1)

➢ Business Income or 

Loss (Schedule C)

➢ Rental real estate, 

royalties, partnerships, 

S-Corporations, trusts, 

etc. (Schedule E)



Federal 1040 Return

Wages 1. W-2 Wages

• Box 1 of  the W-2 

identifies the 

individuals W-2 

income only.  It 

excludes any elective 

retirement amount.

2. Elective deferrals

• Most common 

deferral is the 

traditional 401(k).  

This amount is 

excluded from Box 

1 of  the W-2 but 

should be included 

in cash flow.



Federal 1040 Return 

Wages

➢ A 401 (k) deferral is a voluntary contribution which reduces the individuals taxable W-2 

income, therefore, adding back the deferral gives a true indication of  W-2 cashflow

➢ Increased cash flow by maximum deferral allowed per year.

2017 2018 2019

Tax-Basis Cash Flow Tax-Basis Cash Flow Tax-Basis Cash Flow

Income
 Wages, Salaries, Tips, etc.

Mr./Mrs XXXX's Wages (XXXX Inc) 76,491$    94,491$    87,200$    105,200$  120,800$  139,800$  



Federal 1040 Return

Dividend Income (including K-1)

➢ Interest from a K-1 

would be included in 

the tax return as 

taxable income under 

Schedule B.

➢ Interest income that is 

reported on an 

individuals K-1 does 

not get distributed to 

that  individual.  The 

interest income 

becomes part of  the 

K-1 distribution.  This 

will become clearer (I 

HOPE) when I 

discuss the 

Partnership K-1 cash 

flow.



Federal 1040 Return

Interest Income (including K-1)

➢ As shown in table above, K-1 interest income should be excluded from the cash flow column.  

Again-I will clear this up a bit later in partnerships.

2017 2018 2019

Tax-Basis Cash Flow Tax-Basis Cash Flow Tax-Basis Cash Flow
Taxable Interest (Schedule B)

Charles Schawb #xxx4 474           474           432           432           402           402           

Charles Schawb #xxx5 152           152           372           372           160           160           

Charles Schawb #xxx6 3               3               1               1               2               2               

Charles Schawb #xxx7 832           832           804           804           49             49             

JP Morgan #xxx2 5               5               29             29             127           127           

JP Morgan-Chase Bank 33             33             340           340           15             15             

JP Morgan-Chase Bank 47             47             49             49             52             52             

JP Morgan #xxx3 57             57             60             60             63             63             

KBB & Co LP (K-1 Interest) 138           -            152           -            175           -            

BBK & Co LP (K-1 Interest) 350           -            425           -            395           -            

Merrill Lynch #xxxx5 54             54             258           258           369           369           

Merrill Lynch #xxxx6 25             25             71             71             32             32             

LCG & Co LP (K-1 Interest) 275           -            432           -            448           -            

MST & Co LP (K-1 Interest) 185           -            196           -            168           -            

Morgan Stanley #xxxxx7 53             53             49             49             63             63             

Tax-Exempt Interest 5,748        5,748        7,772        7,772        5,318        5,318        
8,431$      7,483$      11,442$     10,237$    7,838$      6,652$      



Federal 1040 Return

Dividend Income (including K-1 dividends)

If  the individual has ownership 

interest in a C-Corporation 

whether in part or at a 100% 

level, the dividend income will 

be included in Part II and will 

be part of  cash flow.  The 

taxpayer may opt for dividend 

re-investment but that does not 

change the fact that the 

dividend was paid in some 

form.  There is no difference in 

taxable income or cash flow.



Federal 1040 Return

Dividend Income (including K-1)

➢ As shown in the display above, dividend income is both included in the taxable income 

column as well as the cash flow column.

2017 2018 2019

Tax-Basis Cash Flow Tax-Basis Cash Flow Tax-Basis Cash Flow
Ordinary Dividends

Charles Schawb #0672 7,887        7,887        31,972      31,972      33,250      33,250      

Charles Schawb #2504 9,105        9,105        8,500        8,500        7,905        7,905        

Chase Schwab #6101 353           353           1               1               2               2               

Chase Schwab #6102 22,435      22,435      23,497      23,497      24,635      24,635      

Charles Schwab #9218 34,023      34,023      32,867      32,867      36,033      36,033      

KBB & Co LP (K-1 Dividend) 1,802        1,802        1,203        1,203        2,465        2,465        

BBK & Co LP (K-1 Dividend) 7,454        7,454        6,429        6,429        7,872        7,872        

Merrill Lynch #20625 7,892        7,892        6,958        6,958        5,986        5,986        

Merrill Lynch #27514 4,952        4,952        6,170        6,170        76             76             

Merrill Lynch #20635 10,863      10,863      11,732      11,732      7,861        7,861        

Morgan Stanley #167677 1,333        1,333        1,285        1,285        1,396        1,396        

LCG & Co LP (K-1 Dividend) 3,726        3,726        4,367        4,367        4,218        4,218        

MST & Co LP (K-1 Dividend) 5,898        5,898        5,835        5,835        4,935        4,935        

117,723$   117,723$   140,816$   140,816$   136,634$  136,634$  



Federal 1040 Return (Schedule D)

Capital Gains/(Losses)

First, capital gains or losses are an 

accounting metric defined as the 

difference between the sales price of  an 

asset and the purchase price (or basis) of  

an asset.  This gain or loss does not 

represent cash received by the holder of  

the property.  Second, capital gains and 

losses are one-time events.  Assuming the 

taxpayer is not a trader of  investment 

assets or an investment banker, the 

transaction triggering the gain or loss will 

most likely not occur again in the future.



Federal 1040 Return (Schedule D)

Capital Gains/(Losses)

➢ As shown in table above, Capital Gains/(Losses) should be excluded from the 

cash flow column.  

2017 2018 2019

Tax-Basis Cash Flow Tax-Basis Cash Flow Tax-Basis Cash Flow

Capital Gain or (Loss) (Schedule D) (3,000)       n/a (1,500)       n/a 182,929    n/a



Schedule 1:  Other Sources of  Income 

(Schedule C and Schedule E)

Schedule C-Business Income

➢ Schedule C can include 

personal expenses.

Schedule E-Rental real estate

➢ Schedule E can include 

personal expenses.

➢ Partnerships:  Must adjust 

taxable income to actual K-1 

distribution.



Schedule 1:  Other sources of  

Income (Schedule C)

➢ Car and truck expense

➢ Contract labor

➢ Depreciation

➢ Interest/Mortgage

➢ Legal and professional 

services

➢ Office expense

➢ Rent or lease

➢ Supplies

➢ Travel and meals



Schedule 1:  Schedule C

Profit or Loss from Business

➢ Car and truck expense:  Is the business really in need of  a vehicle?  Does the type of  vehicle match the service  

provided; i.e. do you need a Corvette to deliver goods?  Is the company expensing 100% of  the vehicle cost, 

lease or payment while the vehicle is used primarily for personal proposes?

➢ Contract labor: Is there a ghost employee?  Is the spouse or other family member on payroll whose duties do 

not reflect the level of  pay?

➢ Depreciation:  This is a non-cash transaction that’s needs to be added back since it’s a  reduction in the value 

of  the asset and not a cash expenditure.

➢ Mortgage/Interest:  This line item can be utilized as an area for additional cash from the owner of  an entity.  

Did a new or increased mortgage appear on the books?  Did the money leave the business to another business 

or for unusually large purchases that appear to be unrelated to the business.

➢ Legal and professional services: Are these all business related?  Do you see the family law firm in this 

account?  Personal tax returns?

➢ Supplies:  This may be smaller dollar amounts, but a review of  the general ledger is always warranted.

➢ Travel and meals:  Are these all business?  Is business likely to have travel and meals?  

Are sporting tickets included in this account?  



Federal 1040 Return (Schedule C)

Profit or Loss from Business

➢ As shown in table above, the adding back of  the non-cash depreciation gives a 

better indication of  what the taxpayer has regarding net income from the 

Company.

➢ I will be addressing personal expenses in the business later in the presentation.  

2017 2018 2019

Tax-Basis Cash Flow Tax-Basis Cash Flow Tax-Basis Cash Flow

Business Income or (Loss) (Schedule C)

ABC Company 190,000    282,000    180,000    272,000    188,000    280,000    



Schedule 1:  Other 

sources of  Income

Schedule E

➢ Auto and travel expense

➢ Legal and professional 

services

➢ Management fees

➢ Mortgage Interest

➢ Supplies

➢ Depreciation



➢ Auto and travel expense:  Is the business really in need of  a vehicle?  Does the type of  vehicle 

match the service  provided; i.e. do you need a Corvette to deliver goods?  Is the company 

expensing 100% of  the vehicle cost, lease or payment while the vehicle is used primarily for 

personal proposes?

➢ Legal and professional services: Are these all business related?  Do you see the family law firm in 

this account?  Personal tax returns?

➢ Management fees:  Are these reasonable or fair market?

➢ Mortgage Interest:  This line item can be utilized as an area for additional cash from the owner of  

an entity.  Did a new or increased mortgage appear on the books?  Did the money leave the 

business to another business or for unusually large purchases that appear to be unrelated to the 

business.

➢ Supplies:  This may be smaller dollar amounts, but a review of  the general ledger is always 

warranted.

➢ Depreciation:  This is a non-cash transaction that’s needs to be added back since it’s a  reduction

in the value of  the asset and not a cash expenditure.

Schedule 1:  Schedule E

Rental Real Estate, royalties, partnerships, S-Corp 



2017 2018 2019

Tax-Basis Cash Flow Tax-Basis Cash Flow Tax-Basis Cash Flow

S-Corp, Rental Real Estate, Partnerships, etc. (Schedule E) -            -            -            

123 Main Street 75,000      125,000    78,000      128,000    82,000      132,000    

Federal 1040 Return (Schedule E)

Rental Real Estate, royalties, partnerships, S-Corp 

➢ As shown in table above, This has the same effect as the 

Schedule C Depreciation.  By adding back the non-cash  

depreciation, it gives a better indication of  what the taxpayer 

has regarding net income from this partnership.

➢ I will be addressing personal expenses in the business later in 

the presentation



Distributions

➢ This is the key number that needs 

to be utilized to properly identify 

cash flow from a K-1 entity.  The 

assumption is that the 

distributions is of  cash and 

marketable securities.

➢ The distributions incorporate all 

the income that the individual will 

receive from the entity, i.e. interest 

that was discussed prior.

Federal 1040 Return 

K-1 Distribution



2017 2018 2019

Tax-Basis Cash Flow Tax-Basis Cash Flow Tax-Basis Cash Flow

S-Corp, Rental Real Estate, Partnerships, etc. (Schedule E) -            -            -            

12345 Company (K-1) 100,000    125,000    125,000    75,000      (100,000)   200,000    

Federal 1040 Return 

K-1 Distribution

➢ An adjustment should be made to the taxpayers’ Schedule E income in determining the

taxpayers’ cash flow. Schedule E income related to the taxpayers’ ownership interest in

any pass-through entities (and reported to them on Schedule K-1s for each entity) have

been removed, as these amounts represent income on which the taxpayer are taxed and

not cash amounts received by the taxpayer. Second, distributions received by the

taxpayer related to the interests in any pass-through entities have been added to

Schedule E cash flow, as these items represent cash received by the taxpayer that is not

included in the taxpayers’ taxable income.



Schedule 1:  Review of  General Ledger

Personal Expenses,  Schedule C and Schedule E 

Account Date Document Number Name Debit

Recruitment & Training 11/30/2019 ER867 Smith, John 91.00$        

Recruitment & Training 9/28/2019 2018-09 Amex American Express Business 61.38          

Recruitment & Training 10/29/2019 2018-10 Amex American Express Business 140.77        

Selling Expense 1/29/2019 2018-01 Amex American Express Business 710.28        

Selling Expense 2/26/2019 2018-02 Amex American Express Business 1,226.46     

Selling Expense 3/29/2019 2018-03 Amex American Express Business 1,342.64     

Computer Expenses 5/29/2019 2018-05 Amex American Express Business 639.72        

Computer Expenses 6/28/2019 2018-06 Amex American Express Business 956.57        

Computer Expenses 7/29/2019 2018-07 Amex American Express Business 164.25        

ABC Family Law 11/28/2019 2017-11 Amex American Express Business 5,599.50     

Corporate Auto Expense 1/29/2019 2018-01 Amex American Express Business 1,451.01     

Corporate Auto Expense 2/28/2019 ER877 Smith, John 192.68        

Corporate Auto Expense 3/29/2019 2018-03 Amex American Express Business 259.00        

Corporate Auto Expense 3/31/2019 ER891 Smith, John 142.35        

Home Insurance 1/29/2019 2018-01 Amex American Express Business 7,031.00     

Home Insurance 1/31/2019 ER876 Smith, John 2,125.00     

Home Insurance 2/28/2019 ER877 Smith, John 3,290.62     

Employee Medical Insurance Premium 1/29/2019 2018-01 Amex American Express Business 120.00        

Employee Medical Insurance Premium 1/31/2019 ER876 Smith, John 309.17        

Employee Medical Insurance Premium 2/28/2019 ER877 Smith, John 12,109.81   

Office Expense 11/28/2019 2017-11 Amex American Express Business 1,242.45     

Office Expense 5/29/2019 2018-05 Amex American Express Business 1,022.31     

Office Expense 7/29/2019 2018-07 Amex American Express Business 1,322.43     

41,550.40$ 

ABC and 12345 Company

FY2019 - General Ledger - Detail



Schedule 1:  Review of  General Ledger (Cont.)

Schedule C and Schedule E and Personal Expenses

Account Date Document Number Name Debit

Payroll 5/29/2019 2018-05 Amex Smith, Emily 8,520.00$   

Payroll 12/31/2019 ER878 Smith, Emily 14,350.00   

22,870.00$ 

Account Date Document Number Name Debit

Contract Labor 3/31/2019 ER891 Smith, John 7,218.33$   

Contract Labor 11/28/2019 2017-11 Amex Smith, Tim 3,867.60     

11,085.93$ 

FY2019 - General Ledger - Detail

ABC and 12345 Company

ABC and 12345 Company

FY2019 - General Ledger - Detail



Tax-Basis Cash Flow Tax-Basis Cash Flow Tax-Basis Cash Flow

Income

 Wages, Salaries, Tips, etc.

Mr./Mrs XXXX's Wages (XXXX Inc) 76,491$    94,491$    87,200$    105,200$  120,800$  139,800$    

Taxable Interest (Schedule B)

Charles Schawb #xxx4 474           474           432           432           402           402             

Charles Schawb #xxx5 152           152           372           372           160           160             

Charles Schawb #xxx6 3               3               1               1               2               2                 

Charles Schawb #xxx7 832           832           804           804           49             49               

JP Morgan #xxx2 5               5               29             29             127           127             

JP Morgan-Chase Bank 33             33             340           340           15             15               

JP Morgan-Chase Bank 47             47             49             49             52             52               

JP Morgan #xxx3 57             57             60             60             63             63               

KBB & Co LP (K-1 Interest) 138           -            152           -            175           -              

BBK & Co LP (K-1 Interest) 350           -            425           -            395           -              

Merrill Lynch #xxxx5 54             54             258           258           369           369             

Merrill Lynch #xxxx6 25             25             71             71             32             32               

LCG & Co LP (K-1 Interest) 275           -            432           -            448           -              

MST & Co LP (K-1 Interest) 185           -            196           -            168           -              

Morgan Stanley #xxxxx7 53             53             49             49             63             63               

Tax-Exempt Interest 5,748        5,748        7,772        7,772        5,318        5,318          

Ordinary Dividends

Charles Schawb #0672 7,887        7,887        31,972      31,972      33,250      33,250        

Charles Schawb #2504 9,105        9,105        8,500        8,500        7,905        7,905          

Chase Schwab #6101 353           353           1               1               2               2                 

Chase Schwab #6102 22,435      22,435      23,497      23,497      24,635      24,635        

Charles Schwab #9218 34,023      34,023      32,867      32,867      36,033      36,033        

KBB & Co LP (K-1 Dividend) 1,802        1,802        1,203        1,203        2,465        2,465          

BBK & Co LP (K-1 Dividend) 7,454        7,454        6,429        6,429        7,872        7,872          

Merrill Lynch #20625 7,892        7,892        6,958        6,958        5,986        5,986          

Merrill Lynch #27514 4,952        4,952        6,170        6,170        76             76               

Merrill Lynch #20635 10,863      10,863      11,732      11,732      7,861        7,861          

Morgan Stanley #167677 1,333        1,333        1,285        1,285        1,396        1,396          

LCG & Co LP (K-1 Dividend) 3,726        3,726        4,367        4,367        4,218        4,218          

MST & Co LP (K-1 Dividend) 5,898        5,898        5,835        5,835        4,935        4,935          

Tax-Exempt Interest 57,485      57,485      77,729      77,729      53,184      53,184        



Ordinary Dividends

Charles Schawb #0672 7,887        7,887        31,972      31,972      33,250      33,250        

Charles Schawb #2504 9,105        9,105        8,500        8,500        7,905        7,905          

Chase Schwab #6101 353           353           1               1               2               2                 

Chase Schwab #6102 22,435      22,435      23,497      23,497      24,635      24,635        

Charles Schwab #9218 34,023      34,023      32,867      32,867      36,033      36,033        

KBB & Co LP (K-1 Dividend) 1,802        1,802        1,203        1,203        2,465        2,465          

BBK & Co LP (K-1 Dividend) 7,454        7,454        6,429        6,429        7,872        7,872          

Merrill Lynch #20625 7,892        7,892        6,958        6,958        5,986        5,986          

Merrill Lynch #27514 4,952        4,952        6,170        6,170        76             76               

Merrill Lynch #20635 10,863      10,863      11,732      11,732      7,861        7,861          

Morgan Stanley #167677 1,333        1,333        1,285        1,285        1,396        1,396          

LCG & Co LP (K-1 Dividend) 3,726        3,726        4,367        4,367        4,218        4,218          

MST & Co LP (K-1 Dividend) 5,898        5,898        5,835        5,835        4,935        4,935          

Tax-Exempt Interest 57,485      57,485      77,729      77,729      53,184      53,184        

Taxable Refunds, Credits, or Offsets -            n/a -            n/a -            n/a

Alimony received -            -            -            -            -            -              

Business Income or (Loss) (Schedule C)

ABC Company 190,000    282,000    180,000    272,000    188,000    280,000      

Capital Gain or (Loss) (Schedule D) (3,000)       n/a (1,500)       n/a 182,929    n/a

Other Gains or (Losses) (Form 4797) -            -            -            -            -            -              

IRA Distributions -            -            -            -            -              

Pensions and Annuities -            -            -            -            -              

S-Corp, Rental Real Estate, Partnerships, etc. (Schedule E) -            -            -              

123 Main Street 75,000      125,000    78,000      128,000    82,000      132,000      

12345 Company (K-1) 100,000    125,000    125,000    75,000      (100,000)   200,000      
Farm Income or (Loss) -            -            -            -            -            -              
Unemployment Compensation -            -            -            -            -            -              
Social Security Benefits -            -            -            -            -            -              
Other Income - Miscellaneous -            -            -            -            -            -              

Subtotal Pre-Tax Income 622,130    809,182    698,687    808,982    671,385    948,270      

Personal expenses paid by ABC and 12345 Company 30,000      15,000      41,550        

Excess payroll paid by ABC and 12345 Company 10,000      20,000      22,870        

Excess Contract Labor paid by ABC and 12345 Company 5,000        8,000        11,086         

Total Adjusted Pre-Tax Gross Income / Cash Flow 622,130$  854,182$  698,687$  851,982$  671,385$  1,023,776$ 

Increase in Cash Flow over Taxable Income 232,052$  153,295$  352,391$    



Added Bonus:

(As lawyers I hope you appreciate this disclosure:  I am not, nor 

have I been qualified as a valuation expert BUT my work has been 

utilized to assist in the normalization of  the income statements of  

companies-So I can give you MY view)

How can all this also affect the Valuation of  the 

Company?



Questions?



Thank you

Tom Levato, CPA, CFE, CFF

Tom@levatoconsultinggroup.com

708-257-3509

mailto:Tom@levatoconsultinggroup.com
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