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The Biden administration is delaying the release of its proposal to lower monthly payments for federal student loan 
borrowers, but Education Department officials insist they’re still on track for the new loan repayment plan to go live next  
summer.

The administration had expected to unveil this month its plan for a new income-driven repayment program, which President 
Joe Biden advertised on the campaign trail as a more “generous” option for borrowers that would cut monthly payments in 
half for some.

But the Education Department on Thursday confirmed that the student loan repayment plan would be excluded from a 
broader package of higher education rules that are expected to be released in the coming days.

Those proposals, which the White House , include a bipartisan expansion of Pell grants for signed off on earlier this week
incarcerated students and new restrictions on for-profit colleges.

Department officials plan to instead release the income-driven repayment plan as its own regulatory proposal. It’s not clear 
exactly when that will be or how the new repayment plan will be structured.

James Kvaal, the undersecretary of education, said earlier this month that the department was planning to release its income-
driven repayment proposal “this summer.” But department officials on Thursday declined to say whether they expect to 
follow that timeline. An agency spokesperson said only that the administration expects to unveil the proposal for a new loan 
repayment plan in the “near future.”

The proposal for income-driven repayment plan remains under review at OMB, according to department officials.

A senior department official told POLITICO that it was “likely” the agency would not finalize the income-driven repayment 
plan until after a key Nov. 1 regulatory deadline. That is typically the date by which the department must finalize higher 
education regulations for them to take effect by the following July 1.

But the Biden administration plans to use its authority to implement the loan repayment plan by July 2023 even if it misses 
the November deadline. The Obama administration similarly used those regulatory maneuvers for its expansions of income-
driven repayment plans.

The new income-based repayment plan “is one that we feel we can early implement, such that putting it on a slightly 
different track would not jeopardize the timeline for making it eventually go live,” the senior official, who declined to be 
named, said in an interview.

The delay of the income-driven repayment plan will allow the department to prioritize its efforts on meeting the Nov. 1 
deadline for the remaining parts of the regulatory package, which include several policies aimed at cracking down on for-
profit colleges.

The proposed rules would implement new funding restrictions on for-profit schools — through a more stringent “90/10” rule 
— that Democrats passed last year as part of the American Rescue Plan Act. It also includes new rules aimed at making it 
more difficult for colleges to convert from for-profit to non-profit or public status.

https://www.reginfo.gov/public/do/eAgendaViewRule?pubId=202204&RIN=1840-AD69


The goal is to “deliver on these important accountability improvements in a timely fashion,” the senior official said.

The Biden administration has already been criticized by some progressives for not acting more quickly to revive the Obama-
era “gainful employment” rule, which is aimed at cutting off federal funding to low-performing career colleges, particularly 
for-profit schools. The department .does not plan to have a new rule in place until 2024

https://subscriber.politicopro.com/article/2022/06/biden-administration-pushes-new-gainful-employment-rule-into-spring-00041215
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