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President’s Message
By Mike Shay, Elster Kromschröder

I

t is difficult to believe that we are coming to the end of 2012
in a little more than a month. It seems like only last month
we were concluding our Annual Meeting when actually, we
have just concluded our Fall Business Conference at the Hyatt
Regency at the Arcade in Cleveland, Ohio. I am encouraged about
the progress we have made in 2012 and I want to thank all of our
members for their hard work and support. It is my pleasure to work
with our dedicated and diligent Board of Directors, our energetic
and enthusiastic Committee Members and Chairpersons and our
engaged and devoted members and staff.
Our most successful Combustion Seminar, with 59 attendees,
kicked-off our Fall Business Conference events. We were honored
to recognize the 30+ years of professional service to the IHEA
Combustion Seminar by Tony Fennell of Bloom Engineering. Tony’s
participation and expertise served to make our Combustion Seminars
successful for three decades. I had the pleasure of serving with Tony
on numerous Combustion Seminar faculties that had the benefit of
talented and technically superior presenters. Tony was one of the
finest and is truly one of a kind. We will miss him and wish Tony and
his wife Alice the best and happy trails in their new adventures.
I’d like to share my thoughts with you on our Fall Business
Conference. First, I want to thank Goyer Management; Anne,
Andy, Leslie and Kelly for arranging and steering a productive
and enjoyable meeting. I also want express my appreciation to our
potential new members, Charlie Schroer, Fives North American Inc.
and Scott Roach, North American Construction Services, for their
participation in our Conference and for their interest in IHEA.
Our meeting began on Wednesday morning with committee work,
followed by lunch and then the general assembly where committee
chairpersons presented committee reports. You will read more about
the committee work later in the newsletter.
There were three very informative guest speakers in the afternoon.
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ing IHEA’s need to become more involved with our government
and how we can effect change by our participation and through
our Knowledge Base. The Government Relations committee will
be working with David to determine the IHEA resources that may
be required.
Finally, the meeting participants enjoyed a great evening at
Cleveland’s Rock and Roll Hall of Fame. Although Bruce Springsteen
was not there in person he was certainly there in spirit, along with
many other great performers. A great time was had by all and I was
the last to leave. I wish all of you a happy and safe holiday season and
hope to see all of you at IHEA’s Annual Meeting from May 1 - 4 in
Palm Springs, CA.
Please help us in moving IHEA forward as we look to 2013!

Mike Shay
IHEA President
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IHEA NEWS

IHEA Launches Monthly Executive Economic Summary Report

A

s we introduced at the IHEA Fall Business Meeting, the
Industrial Heating Equipment Association is now compiling
a monthly Economic Summary that is as specific as possible
to the needs of our membership. Going forward, members can expect
to see the full report within the first 7-10 days each month.
After surveying many of our Furnace and Oven Manufacturers, we
have put together a set of Economic Indicators that our members rely
on to give them a sense of market trends that affect their company. We
have engaged an manufacturing-oriented Economist, Chris Kuehl of
Armada Corporate Intelligence, to compile the numbers on a monthly
basis, and provide analysis.
Many of our members enjoyed Chris’ Economic Update presented
during last April’s IHEA Annual Meeting.
Each month’s report will open with an overall analysis allowing you
to get a feel for the wide economic picture as it relates to our industries.
Following will then be a look at all of the indices we are tracking, with
additional analysis of what is driving the changes being reported.

This monthly summary is being produced exclusively for IHEA
and its members. The goal is for our members to use the information
in corporate business planning, and as a tool for staying abreast of
the industry, without having to spend a lot of their own research
time and money.
Each quarter we will also produce a general outlook based on
this research, which we will share to the broader industry through
this newsletter, releases to the trade and business press, and through
general distribution such as IHEA’s booth at Trade Shows. Here is the
report for the quarter ending September 30th:
“I just finished reading the IHEA Executive summary. The presentation
is one that’s well thought out and it anticipated the information I
previously had to look for in multiple places. This summary is a great
time saver.”
Robert F. Green, President-USA Business Unit

Bloom Engineering Co, Inc.

IHEA Index Analysis – October 2012

T

he IHEA Index shows some real gains in the key sectors
measured this month. For most of the third quarter it has been
noted that some areas of the economy have been consistent
gainers despite the volatility that has made predictions for the year
tricky. The most consistent concerns still center on the issues of the
fiscal cliff and economic uncertainty in general but given some of
the sharp gains in key parts of the economy there is some reason to
hope that 2013 will be an improvement over 2012 – provided that the
decisions of the political establishment do not derail that progress.
The automotive sector has continued to gain momentum as car
sales have exceeded expectations again this month. The one caveat is
that car sales have been bolstered by some risky decisions by banks
that have become frustrated with their ability to lend in their more
traditional markets. There was also a significant gain in housing and
that continues a trend that began towards the end of summer. The
price of homes has been rising almost everywhere in the country – all
but eight of the metropolitan regions examined by the Case Shiller
index. The pace continued to accelerate in October as the foreclosure
overhang diminished and new home builders began to see demand.
The caveat here is that housing is coming off a very low point and it
will be many years before there is a recovery back to the levels seen
during the beginning of the boom.

After a several month decline in activity there was a bit of an uptick
in machine tool sales and that seems to reinforce the data that has
been coming from various sources regarding durable goods orders,
factory orders and capital expenditure numbers. The slide in sales
has been significant but at least the numbers have started to trend
back up. At the same time there has been a continued decline in steel
consumption and that will have implications for both the automotive
number and machine tools. If the demand for steel is this weak it
does not suggest that there is a lot of expectation for growth in the
manufacturing sector – at least not enough growth to warrant buying
much steel in anticipation. There has also generally been a reduction
in the price of other industrial metals that mirror the decline in steel –
copper, aluminum and scrap iron have all dipped in the last month or
so and that trend is not fading anytime soon.
After a long series of monthly declines there was a small increase
in semi-conductor sales and that is consistent with the fact that
technology sales have started to increase. The demand for business
machines remains generally weak but there have been gains in high
tech at the consumer level and in select industrial sectors such as
health care and energy.
The data on capacity utilization also improved in October – further
reversing a trend that had started to worry many people as far as the
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IHEA Launches New
Market Exporter Initiative

I

n conjunction with the U.S. Department
of Commerce, IHEA announces the
launch of the New Market Exporter
Initiative (NMEI) for members. The
program, designed to offer export advice
while helping companies expand to new
markets, is administered by the U.S. and
Foreign Commercial Service International
Trade Administration (US&FCS) under the National Exporter
Initiative. The program offers the following valuable benefits to IHEA
members:
• Trade Counseling - Get the information and advice you need to
succeed
• Market Intelligence - Target the best trade opportunities
• Business Matchmaking - Connect with the right partners and
prospects
• Commercial Diplomacy - Ensure your products and services have
the best possible prospects for success in international markets

future of manufacturing was concerned. The level is still not back
to what would be considered normal but the trend is certainly
in the right direction. It now rests at a little over 78% and 83%
would be considered in the normal range. One of the more striking
rebounds has been in the PMI New Orders index. This would be
the third month that the index has risen and that is good news for
future PMI readings.
Capital expenditures are also trending back into positive
territory. This has been an interesting pattern to watch as there was
an expectation that Capex numbers would be very positive for the
year. The surveys that had been take last year suggested that many
companies intended to do far more investment this year but the
economy has not grown as quickly as had been expected and then
there is the small problem of getting bank credit to make these
purchases.
Durable goods orders and factory orders have been operating at
something of cross purposes. The numbers for durable goods look
far better than those for factory orders and much of that deviation
is explained by what is happening in the aircraft manufacturing
sector. A good month for Boeing means a good month for the
durable goods measure but a bad month takes that measure down
just as quickly. The reality is that factory orders are generally a
better and more reliable measure of overall industrial activity and
that is not trending all that positively at the moment.
There was a very sharp gain the credit index and most of this
is attributable to two factors. The first is that there has been more
credit application activity – more being submitted and more being
approved. That would suggest that credit in general is loosening up
just slightly. The other piece of good news is that many companies
are catching up on their debt levels and that generally suggests that
they are preparing to request more credit for further expansion.
The transportation index shows a modest gain and that is more
significant than it looks. If one digs a little into the index it is
obvious that rail is growing fast, trucking is holding its own and air
cargo is still in the dumps. This is the sector often identified as the
canary in the coal mine as the trends in other sectors get reflected
in transportation first.

Once you register on-line, IHEA members will receive:
• Cost-effective and free expert advice from US&FCS trade
specialists on new export markets
• Export training via webinars listed on www.export.gov
• Access to US&FCS’s worldwide network
• Expert advice, local contacts and market intelligence from our
specialists who are in your targeted markets
• Cost-effective Matchmaking Services to locate distributors and
representatives
• Access to free on-line market research reports
There is no cost to IHEA members to register for the program.
Several IHEA members have already taken advantage of the program
and report they are receiving very valuable information. At IHEA’s
Fall Business Conference in September, a US&FCS trade specialist
presented information on the program and ways they can assist US
manufacturers reach new markets outside of the U.S.
“This is a great program for IHEA members,” says IHEA Executive
Vice President, Anne Goyer. “It’s especially important for small to
medium size companies that don’t have the staff and money to do
the research required to explore foreign markets. Members with
questions can call me at 941-373-1830 and I’ll ensure they get the
information if they don’t find it when registering on-line.”
To learn more about the program and to register your company,
visit http://export.gov/IHEA/.

IHEA Index Conclusion
Of the 14 index movements tracked nine were expanding into
positive territory, three were in decline and two were essentially
flat. The overall conclusion is that October is a positive month and
seems to set up a better end of year performance.

US&FCS trade specialist, Melissa Blackledge, explains the New Market
Exporter Initiative at the IHEA Fall Business Conference in Cleveland.
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IHEA EVENTS
43rd IHEA
Combustion
Seminar was a
Sell Out!

I

n September IHEA held the popular
Combustion Seminar in Cleveland, OH.
The seminar was a huge success with sell
out attendance this year! Participants learned
valuable combustion technology information
and had the opportunity to speak to a variety
of suppliers during the Tabletop Reception.
Evaluations from the attendees were very
favorable. Comments included, “Overall well

worth the travel, money and time.” and,
“Excellent information, explanations and
presentations”. With such a great response,
IHEA is considering the addition of a second
Combustion Seminar in 2013 in a different
part of the country to accommodate the
demand. Watch for details at www.ihea.org.

1

2

3

Tabletop exhibitors were pleased with
the event. Matt Krall with Furnace Parts
commented,“There were a lot of people

attending the exhibition and we enjoyed
being there. We’ll definitely be there next
year.” The attendees appreciate the time to
ask questions and see vendor products and
services up close. It’s a great way to meet
potential customers.
During the Combustion Seminar we
honored Tony Fennell of Bloom Engineering
for his years of dedication to the Combustion
Seminar. Tony, a long time Combustion
Seminar presenter, is retiring at the end of
2012. Thank you Tony, for your 30+ years of
service and dedication to IHEA!

4

5

1. There was a full house for the 2012 Combustion Seminar in Cleveland, Ohio.
2. Brian Kelly, Combustion Seminar chairman presents a combustion workshop problem and solution.
3. Attendee Kyle Clawson, International Thermal Systems, was the winner of the Kindle e-reader at
the Tabletop Reception!
4. Aaron Zoeller of Siemens offers help to a Combustion attendee.
5. Combustion attendees get the benefit of mingling with vendors at the Tabletop Exhibit and Reception.

ASM Heat Treating
Society 27th Conference
and Exposition
September 16-18, 2013
Indiana Convention Center - Indianapolis, IN

CALL FOR PAPERS NOW OPEN
Abstracts are due January 21, 2013
For more information about abstract
submission, visit www.asminternational.
org/content/Events/heattreat/callpapers.jsp.

Wishing Tony a Happy Retirement! (l to r) Brian Kelly, Combustion Chairman with Alice and Tony Fennell, and Mike Shay, IHEA president.
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IHEA EVENTS
IHEA 2012 Fall Business Conference Review

T

he 2012 Fall Business Conference was held at the Hyatt
Regency Cleveland at the
Arcade. In addition to the committee meetings and reports, there were
informative keynote sessions, guest
speakers and of course networking
opportunities during our social event
at the Rock and Roll Hall of Fame.
Highlights from the afternoon
presentations include Joe Trauger
of the National Association of
Manufacturers speaking on Healthcare
Reform: Policy, Politics & Possibilities.
Mr. Trauger reviewed the two pieces
of legislation effecting healthcare: The

Patient Protection & Affordable Care Act and The Healthcare & Education Reconciliation Act. We
learned what this legislation means, how it affects our companies, changes that can be expected
and what we can do to help change this legislation. Also on the government relations side, David
Goch, IHEA’s legal counsel and government liaison, discerned what issues are important to IHEA
member companies and the industrial heating equipment industry. These issues were discussed along
with a plan of action regarding which top issues need immediate attention with members of congress.
Melissa Blackledge, representative from the U.S. Department of Commerce discussed the recently
launched New Market Exporter Initiative for members. This program is designed to offer export
advice while helping companies expand to new markets. Read more about it in the IHEA NEWS
section of the newsletter page 3.

David Goch offers support to IHEA in an effort to
become more involved in government related issues.

The Safety Committee hard at work.

Joe Trauger addresses IHEA members
at the Fall Business meeting in
Cleveland, Ohio.

Some social time at The Rock and Roll Hall of Fame.

Mike Shay and David Goch shake on it…
Bruce Springsteen is The Boss!

IHEA 2013 Annual Meeting
May 1-4, 2013
Miramonte Resort & Spa; Palm Springs, CA

Survival: Strategies to Succeed in Interesting Times
• North America Realities - The Next Ten Years - Come learn

IHEA’s Annual Meeting heads to Palm Springs, CA this year for
what is sure to be a great event! The meeting will take place at the
Miramonte Resort & Spa, May 1-4, 2013. The program planning
committee is finalizing the schedule for another terrific meeting. A
peak at the topics listed in the next column.

from repeat presenter and Global Strategist, Tom Faranda, on how
Canada, America, and Mexico will become the most powerful
economic union in the world over the next ten years.

•
•
•
•

Post-Election Frenzy - What Now?
Government Regulations Affecting the Workplace
Economic Update
EPA Success Stories - Hear directly from companies who have
successfully worked with the EPA.

• LinkedIn for Business: Marketing Strategies that Work for
Your Company
As always, our Annual Meeting will feature informative committee
meetings and great networking opportunities including the welcome
reception, a guest program, annual golf tournament, croquet
tournament, and Presidential Gala. Save the date and make plans to
attend! Registration information will be available in early 2013.
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IHEA NEWS
IHEA at FNA 2012
In October IHEA participated in Furnaces North America in Nashville,
TN. The event was a great success for IHEA. We promoted our
seminars, on-line training and educational opportunities. Seventeen

IHEA members exhibited at Furnaces North America. The IHEA
booth displayed member companies and the Industrial Heating
marketing campaign along with resources offered by the association.

CECOF 2012 President Mike Debier Retires

A

t the 40th General Assembly held in Vienna (Austria) in
October, Mike Debier resigned after twelve years serving as
CECOF president CECOF is the respected voice and lobby
organization of the thermo processing industry in Europe. Thanking
him for his long-standing devotion to CECOF, he was unanimously

nominated Honorary President. During his tenure with CECOF, Mike
attended many IHEA meetings and actively participated as a member.
His years of service and dedication are greatly valued and appreciated.
IHEA will miss seeing Mike and his lovely wife, Claire at IHEA events.
IHEA welcomes René Branders, General Manager of FIB Belgium,
as the new CECOF President. He was
elected unanimously and will serve a
three year term from 2012 to 2015. We
look forward to meeting him at future
IHEA functions.

.

IHEA thanks Mike and Claire Debier (left)
for many years of support and service.
They will be missed! New President of
CECOF, René Branders (right).
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COMMITTEE REPORTS
Safety Standards and Codes Committee

Education Committee

The SS&C committee continues to work diligently on developments
with NFPA 86 and reviewing new proposals. Efforts are also underway
to serve on a Working Group for a new CSA standard for ovens. See
information on the CSA webinar recently held in our sidebar.

The Education Committee is working on the modularization of the
On-Line Distance Learning courses. The committee also coordinated
efforts with the Safety Standards and Codes committee to take the
Safety Seminar under the education umbrella. The committee is also
tasked with the decision to add a second Combustion Seminar in the
spring of 2013 followed by one in the fall of 2013. Dates and locations
are currently being discussed.

IRED Committee
The IRED Division of IHEA conducted a 1-day Infrared Seminar with
the Northern Illinois chapter of the Chemical Coaters Association
Int’l. (CCAI) with 50 people in attendance. IRED is considering
further seminars with CCAI chapters across the country in 2013.
In addition, IRED offered their IR seminar at FABTECH which was
held November 13 in Las Vegas. An Electro-technologies seminar is
also under development and will potentially include induction and
UV technologies. There is also discussion of presenting a webinar
directed at the automotive industry.

Marketing and Membership Communications
The MCM committee is working on a revised membership prospect
list and asking for participation from all membership to contact
assigned prospects. As far as marketing for IHEA, this year there
was a successful campaign in conjunction
with Industrial Heating Magazine. “IHEA
Members are Givers” was the theme of
each monthly ad that featured a different
IHEA member and a testimony of their
commitment to the industry through
their association with IHEA. The
campaign is extended on the IHEA web
site and placed on posters for display at
trade shows.

Government Relations Committee
The top priority of the Government Relations Committee is to
determine the best approach to reach Congress regarding industrial
heating issues. Fall Business attendees discussed issues facing the
industry in preparation for the discussion with David Goch. David will
discuss the possibility of working with IHEA to strategically approach
Congress on the most important issues facing IHEA members.

REGISTER NOW! www.ihea.org

2013 Safety
Seminar

March 5 - 6, 2013
Hilton Garden Inn O’Hare
Rosemont/Chicago, IL

E

xplosions and fires in industrial heating systems can
result in injury, loss of life, loss of property and loss
of production. Understanding the required use of
the American National Standards governing the compliant
design and operation of ovens and furnaces is essential for
everyone involved with this type of equipment.
IHEA’s two day Safety Standards Seminar will provide a
comprehensive review on the latest NFPA 86 - Standard for
Ovens & Furnaces including updated requirements for:
• Class A, B & C Furnaces
• PLC Based Burner
Management System
• Pulse Fired Systems
• Multiple Burner Systems

• Safety Shutoff Valves
• Purge and Re-Start
• Calculation Methods
for LFL
• And More.....

This seminar will help you become more acquainted
with NFPA 86-Standards for Ovens & Furnaces. If you are
involved in the design, manufacture, service or operation of
ovens, furnaces, kilns, dryers, thermal oxidizers and other
industrial furnace applications, then this seminar is for you!

CSA Webinar
On November 1, John Stanley with Karl
Dungs moderated a free webinar to help
inform others of the Canadian Standards Association (CSA) and the ANSI
Z21/83 technical committee. There is currently a working group discussing
the possibility of creating an ANSI Z83 Industrial Ovens standard.
Since many IHEA members are manufacturers of various types of
industrial ovens, it is crucial that IHEA plays a role in the discussions
and possible development of this standard to ensure the integrity of the
industrial equipment standards is maintained. It is our “Responsibility”
as industry professionals to be involved in these standards development
to create the most appropriate standard for the equipment in question.
We also need to ensure that the safety related topics in the standard
are maintained at the appropriate level for the type of application the
equipment is being used for. CSA WG Chair, Gary Potter will be seeking
additional working group members shortly.
Members of IHEA’s Safety Standards & Codes Committee are involved
in this CSA Working Group and are working to ensure that the highest
level of standards are developed. IHEA invests time and money into
our SS&C Committee for the benefit of the entire industrial heating
equipment industry. We need the support of oven manufacturers. Help
protect our industry, our customers and your company. GET INVOLVED
WITH IHEA TODAY! www.ihea.org
To view the webinar (15 minutes in length), visit www.ihea.org and click
on RESOURCES; then click the webinar icon to the right of the information.
To become a part of the Working Group, call or email Leslie Muck at
IHEA: 859-356-1575 leslie@goyermgt.com
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May 1-4, 2013
Miramonte Resort & Spa
Palm Springs, CA

IHEA ANNUAL MEETING
SAVE THE DATE!
INDUSTRIAL HEATING
EQUIPMENT ASSOCIATION
5040 Old Taylor Mill Rd.
PMB 13
Taylor Mill, KY 41015
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