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Executive Summary

Header — 16 pt The economy is strong Small business is growing

= Real GDP is tracking 2.2% year-over-year and private domestic demand 2.8%. = New business formation has averaged 509,000 per month in 2026 and the
S&P Global PMls are the strongest since 2021, unemployment is 4.2% and economy has added over 400,000 jobs in the last six months.
jobless claims are 197k, near the cycle low.

= Policy is reinforcing it: OBBBA, deregulatory actions, and a doubling of the
= Business equipment investment is accelerating, led by an Al capital cycle that combined 7(a)/504 limit to $10 million effective July 4, 2026.
has lifted IT and computer-related durable goods orders 63.5% since year-end
2022.

Header — 16 pt  The cost of capital has reset Competition for capital is intense

= The 10-year Treasury is at ~5.30%, a 24-year high, and the 30-yearis at ~ = Corporate issuance is running up 30% year-to-date, with five hyperscalers
5.60%. The 2-year is up ~130bp year-to-date versus ~75bp for the 30-year, so alone printing roughly $220 billion over the past year.

this is a Federal Reserve repricing, not a buyers' strike. . ] o
» Federal debt has passed $40 trillion and interest costs are up 12% this fiscal

= Sixteen FOMC officials project another interest rate hike and the Committee year.
has lifted its estimate of neutral to 3.25%.

Page 6 Sources: Bureau of Economic Analysis; Bureau of Labor Statistics; S&P Global; U.S. Treasury; Congressional Budget Office; Stifel. S I IFEL | Fixed Income
Treasury yields as of 10/1/2026
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U.S. Economic Growth Remains Robust in 2026

U.S. Real GDP Growth
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Consumer Spending is the Leading Contributor to GDP Growth

Consumer Spending Contribution to Real GDP Growth
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= Consumption added 2.5% to 2Q26 real GDP
growth of 2.2% — more than the quarter's entire
gain.

= Consumption contributed positively in all 10
quarters

= |t has delivered 75% of cumulative real GDP
growth over the last eight quarters.
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Source: Bureau of Economic Analysis, Bloomberg Finance L.P., Stifel
Chained 2017 dollars, SAAR.
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M Total Real GDP growth (%)

2Q26

= Spending sits 19.1% above its pre-pandemic
4Q19 level.

= Consumption is 69.3% of real GDP — top of its
decade range.
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Business Investment in Equipment Continues to Trend Higher
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Retail Sales Show Consumers are Resilient

Headline Retail Sales (MoM)
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Source: Census Bureau, Bloomberg Finance L.P., Stifel
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Unemployment Is Stable at 4.2%
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No Evidence of Job Destruction: Claims at 197k

Initial Jobless Claims (000s)
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Source: Department of Labor, Bloomberg Finance L.P., Stifel
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S&P Global PMlIs Are the Strongest Since 2021-22

U.S. Composite PMI | S&P Global
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Source: S&P Global, Institute For Supply Management, Stifel



New Business Formation is Increasing

Monthly Business Applications (Seasonally Adjusted)
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The Al Investment Is Driving Capital Goods Boom
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Percent Change Since YE22 in Durable Goods Orders

65%

60%

55%

50%

45%

40%

35%

30%

25%

20%

15%

10%

5%

0%

63..5%
= (Construction Supplies "“‘--..-"—_.‘”'/
——Information Technology /

—=—Computers and Related Products /
- Motor Vehicles and parts A
——Core Capital Goods /
/ VAN
o
7\,
2023 2024 2025 2026

S TLFEL.| Z2ilmme,

Source: U.S. Census Bureau, Bloomberg Finance L.P., Stifel



Impact of Policy Changes on Small Business in the U.S.

Tax Permanence - The One Big Beautiful Bill Act

= Full permanent 100% expensing in year one for eligible property acquired after January 19, 2025
= No tax on overtime (29M+ Americans benefited as of July 2, 2026)

= No tax on tips (7.5M+ claimants as of July 2, 2026)

» Estate Tax Increase ($15M exemption - $30M for couples)

SBA Capital Expansion

= Record issuance volume in year-to-date 2026 for flagship SBA Securitization Programs:
SBA 504: S4.6 billion (up 3%)
SBIC: $3.7 billion (up 9%)
SBA 7(a) Pools: $7.7 billion (up 3%)

= As of July 4, 2026, SBA raised the combined 7(a) and 504 loan limit to S10M (S5M each), expanding capital
availability for borrowers
Deregulation

= Agencies issued 646 deregulatory actions against 5 significant new actions in 2025, a 129 to 1 rollback
ratio

» Estimated savings: $211.8 billion in present and future regulatory compliance costs

= Small Business Relief: The SBA’s Office of Advocacy flagged over 300 regulatory issues, influencing changes
to 23 federal regulations, reducing small business regulatory burdens by $110 billion

p 16 S I IFEL | Fixed Income
age Source: IRS, U.S. Treasury, SBA, OMB/OIRA, SBA Office of Advocacy, Stifel Capital Markets



The 10-Year Has Reached Its Highest Level Since the Early 2000s

10-Year Treasury Yield
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The Whole Curve Repriced — and the Front End Led

U.S. Treasury Yield Curve
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Source: U.S. Department of the Treasury, Bloomberg Finance L.P., Stifel
Top: par yields at 1/5/2026 vs 10/1/2026 (end of day). Bottom: change in basis points over the same period.
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Fed Funds Target Rate

Markets Drive the Long End
10yr UST
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Headline Inflation Is an Energy Story; Core PCE Has Stalled at 3.0%, Above the Fed's Target

Headline PCE Inflation Core PCE Inflation

8.0% 8.0%
YOY YOY
7.0% 7.0%
6.0% 6.0%
5.0% 5.0%
0

4.0% 3.4% 4.0y, 3.0%
3.0% 3.0%
2_0% - m E E EEEEEE NN NN & =N NN NN &l NN NN N NN NN Em 2_0% - o O O O O N B B N BN N NN NN N NN B N N N N N .
1.0% 1.0%
0.0% 0.0%

2022 2023 2024 2025 2026 2022 2023 2024 2025 2026

PCE Inflation by Category

Energy goods and services |, 16.9%
Nondurable goods || GG 2.1%
Goods [NEGEGE 3%
Headline PCE |GG 3.2%
Services |G 3.4%
Durable goods |G 2.6%

Core PCE (ex food & energy) | G 3.0%
Food & beverages (off-premises) | 1.9%

0% 2% 4% 6% 8% 10% 12% 14% 16% 18%

Page 20 S TLFEL.| Z2ilmme,

Source: Bureau of Economic Analysis, Stifel



Corporate Bond Issuance on Pace for a Near-Record Year
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U.S. Corporate Bond Issuance (STrillion)
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Federal Debt Has Passed $40 Trillion
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U.S. Federal Debt ($Trillion)
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Disclosure

This material is prepared by the Fixed Income Department of Stifel Nicolaus & Co (“Stifel”) and intended for Institutional Use Only and is not intended for use by retail clients. The information contained herein has
been prepared solely for informational purposes and is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any trading strategy. Your decision to invest
in any security or instrument, liquidate or hold a current position should be made after consultation with legal, tax and accounting professionals in light of your own profile, investment strategy, and risk tolerance.

All materials, including proposed terms and conditions, are indicative and for discussion purposes only. Finalized terms and conditions are subject to further discussion and negotiation and will be evidenced by a
formal agreement. Opinions expressed are current as of the date of this publication and are subject to change without notice and may differ from those of the Fixed Income Research Department or other
departments that produce similar material. The information contained herein is confidential. By accepting this information, the recipient agrees that it will, and it will cause its directors, partners, officers,
employees and representatives to use the information only to evaluate its potential interest in the strategies described herein and for no other purpose and will not divulge any such information to any other party.
Any reproduction of this information, in whole or in part, is prohibited. Except in so far as required to do so to comply with applicable law or regulation, express or implied, no warranty whatsoever, including but
not limited to, warranties as to quality, accuracy, performance, timeliness, continued availability or completeness of any information contained herein is made. Any historical price(s) or value(s) are also only as of
the date indicated.

Stifel does not provide accounting, tax or legal advice; however, you should be aware that any proposed indicative transaction could have accounting, tax, legal or other implications that should be discussed with
your advisors and or counsel. The materials should not be relied upon for the maintenance of your books and records or for any tax, accounting, legal or other purposes. In addition, we mutually agree that, subject
to applicable law, you may disclose any and all aspects of any potential transaction or structure described herein that are necessary to support any U.S. federal income tax benefits, without Stifel imposing any
limitation of any kind.

Stifel shall have no liability, contingent or otherwise, to the user or to third parties, or any responsibility whatsoever, for the correctness, quality, accuracy, timeliness, pricing, reliability, performance or
completeness of the data or formulae provided herein or for any other aspect of the performance of this material. In no event will Stifel be liable for any special, indirect, incidental or consequential damages which

may be incurred or experienced on account of the user using the data provided herein or this material.

Stifel Nicolaus & Co is a broker-dealer registered with the United States Securities and Exchange Commission and is a member FINRA, NYSE & SIPC. © 2026
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NADCO Fall Summit 2026:
BofA Market Update

-_—

BofA SECURITIES =

BofA Securities does and seeks to do business with issuers covered in its research reports. As a result, investors should be aware that the firm may have a conflict of interest that could affect the objectivity of this
report. Investors should consider this report as only a single factor in making their investment decision. Refer to important disclosures.
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Fixed Income Spread Performance ~

Benchmark Spreads (2024-Today)
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CRE Transaction Volumes / Price Performance

Transaction volume declined as interest rates rose and bottomed once they

stabilized. Recent activity slowed as Middle East/inflation uncertainties increased

mmm Hotel

= |ndustrial

200 -
180 ~
160 -
140 -
120 ~
100 ~
80 -
60 -
40
20

Transaction volume ($bn)

0

li

Il

mmmm Apartment

mmmm Office

mmm Retail

— 10yr Treasury

r 5%
- 5%
- 4%
- 4%
- 3%
- 3%
- 2%
- 2%
- 1%

1%

0%

10 year Treasury yield (%)

Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-25 Jan-26

RCA CPPI change: Q/Q and since July 2022 peak. Updated through July 2026

Y/Y and Q/Q change (%)

% from 7/22 peak

-42.7%

® Quarter/Quarter
9.8%

5%

Industrial
Retail
Non-major
National
Sub. Office
Major

Apt

CBD Office

-60%

-50% -40% -30% -20%

Source: Real Capital Analytics, Bloomberg

-10%

0%

10%

20%

Transaction volume higher than a year ago for most property types

—~ 375% - r

Y/Y based on TTM change (%

225%

75%

-75% -

Office e |ndustrial Retail

Apartment

Dec-20 Dec-21 Dec-22 Dec-23 Dec-24 Dec-25

Hotel = 10yr Treasury

5%

- 4%

- 3%

- 2%

- 1%

- 0%

10-year Treasury yield (%)

CRE prices began to increase Y/Y in 2025, but recently stalled as interest rates
increased and as investors became increasingly selective

30%

20%

10%

0%

-10%

Y/Y change in CPPI (%)

-20%

-30%

-40%

Jan-20 Jan-21

e N ational (1.3%) Major Markets (0.2%)
Non-Major Markets (1.8%) Apartment (0.1%)
Retail (-1.9%) Industrial (4.2%)
——— CBD OF (-0.2%) Sub OF (3.1%)

Jan-22 Jan-23 Jan-24 Jan-25 Jan-26




504 Debenture Issuance - FY2026
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Bank of NY Dashboard

SBA 504 Portfolio Summary

31% 32%

Active Remaining Principal
Prepaid Prepaid Principal
B Accelerated m Accelerated
= Matured ® Paid Principal
56%
10-Year Maturity | 20-Year Maturity | 25-Year Maturity 10-Year Maturity 20-Year Maturity 25-Year Maturity
Debentures Count % Count % Count % Portfolio Amount Amount % Amount % Amount %
Active 61,184 931] 2% 27,063 44% 33,190| 54% |Remaining Principal $39,124,909,409.09 $350,234,052.73| 1% $9,565,861,666.40{24%|  $29,208,813,689.96 75%
Prepaid 109,093 3,576 3% 101,904|93% 3,613| 3%|Prepaid Principal $40,836,172,485.13 $713,685,479.20| 2%| $37,169,154,906.24|91% $2,953,332,099.69| 7%
Accelerated 882| 5% 17,073/ 93% 421| 2%]|Accelerated $9,166,423,751.65 $294,579,708.04| 3% $8,366,823,473.34[ 91% $505,020,570.27| 6%
1,979(32% 4,264|68% 0| 0%]Paid Principal $1,855,492,760.03| 6%| $26,284,941,954.02(84% $3,182,758,640.08 10%
7,368| 4% 150,304(77% 37,224 19% Total| $120,450,699,000.00 $3,213,992,000.00] 3%| $81,386,782,000.00{68%| $35,849,925,000.00[30%




SBA 504 25 Year Debenture Spread to Treasury

Last 12 Months Spread Falls 23 bps = 23% Decline
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SBA 25-Year Debenture Rate
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10 Year U.S. Treasury Yield
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Investor Distribution

All Maturities DCPC Distribution FY26 25-Year DCPC Distribution FY'26
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EAGLE

COMPLIANCE LLC

The information herein has been obtained from sources that we believe to be reliable, but we do not
guarantee its accuracy or completeness.

Eagle Compliance, LLC 2025
Allrights reserved.
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We wanl youn

+% o FEEDBACK

Click the session’s FEEDBACK button to
complete a QUICK two question survey

Click the EVENT FEEDBACK button
on the App Homepage
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4:00 PM - 4:30 PM

General Meeting of the Members
Announcement - New NADCO Board of Directors and Officers
Oregon Ballroom Salons E-F

5:00 PM-7:00 PM

504PAC Par-tee on the Green
Birdie Time Pub
Buses depart at 4:45 PM from the lobby

Whaly up nexlt




THANK YOU!
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