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The Brogan Group

We are Equity Money Flow experts:

Mathematical Money Flow forecasting Model
» | Developed in 1992.

Daily “Signal Report ©” since 1987
»—240,000-stocks
| Identifies strongest (top ranked) positive money flow stocks.
» Isolates weakest (bottom ranked) negative money flow stocks.

Weekly Money Flow spread-sheet analysis

 _Analysis of each Client’s entire equity universe.

Actively Managed 5 web sites
» Largest 20 market caps: SP400, SP500, SP600, NDX100 and ADR’s.

Independent Registered Investment Advisory, Family managed
* Helping clients out-perform for over 40 years.



Money Flow Persistency Model

Leading Indicator ~ future price performance.

Formulae of intraday trading price

range & daily trading volume. Yl' (dose - low) - ( hlgh - dos) "
- oltme
Stocks that close persistently above 5 (high = low)
their daily mean average price (at the
upper end of their intra-day trading
range) for 60 trading days and longer,
will rank in top of our money flow

model (best rank = +100%).

n
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Stocks that close every day below their daily mean average price (af the
lower end of their intra-day trading range), for 60 trading days and longer,
will rank at the bottom of our money flow model (worst rank = 0%).



Relative Performance Analysis

Ratio each stock divided by the S&P 500 Index (or other selected base relative).
Compute long term moving average of daily R. P. (Relative\Performance ratio).
Rank each stock R.P. ratio relative to it’s long term (150 day) moving average.

Best ranked stocks ( > +80%) = Out perform.
Worst ranked stocks (<20%) = Under perform.

Blend Top ranked Money Flow with Top ranked Relative Performance Stocks as
potential Buys.

Blend bottom ranked Money Flow with bottom negative Relative Performance
stocks as potential Sells.



Blend:
Top Money Flow & Top Relative Performance
S&P500 ~ Top List ~ Jan 13, 2009

Close F320 F180 F60 F45 F21 F7 RPS5320 RPS180 RPS60 RPS45 RPS21 RPST OB/OS Yr%09
86 953 98 100 100 92 100 100 100 100 100
100 100 100 100 8 100 100 100 100 100
52 85 100 100 100 90 98 100 100 100 100
73 88 100 100 100 T2 9 100 100 100 100
94 100 100 100 100 88 93 100 100 100 100
83 100 100 100 100 58 93 100 100 100 100
M 8f 82 62 86 78 89 100 100 100 100
54 90 100 100 100 85 gr 100 100 100 100
77 100 100 100 100 49 g6 100 100 100 100
74 87 98 100 100 a3 84 100 100 100 100
87 100 100 100 100 46 g2 100 100 100 100
44 100 100 100 100 69 @ 100 100 100 100
56 97 100 100 100 85 7 100 100 100 100
93 100 100 100 100 46 74 100 100 100 100
100 100 100 100 68 71 100 100 100 100
91 100 100 100 100 45 71 100 100 100 100
41 55 100 100 100 46 70 100 100 100 100
58 100 100 100 100 35 100 100 100 100
80 953 100 100 100 50 100 100 100 100
58 100 100 100 100 52 100 100 100 100
51 97 9 95 100 44 100 100 100 100
63 100 100 100 100 23 100 100 100 100
51 85 100 100 100 63 97 100 100 100
94 97 100 100 100 88 95 100 100 100
69 88 100 100 100 50 93 100 100 100
44 93 100 100 100 30 53 100 100 100
57 97 100 100 100 38 52 100 100 100
67 82 76 95 100 37 52 100 100 100

Symbol Name
Wal-Mart Stores Inc 52.18
Public Storage 63.63
Xcel Energy Inc 18.2
Integrys Energy Group 43.23
UST Inc 69.46
Nicor Inc 33.71
Kraft Foods Inc 2894
The Chubb Corp 44.26
Leggett & Platt Inc 14.09
DTE Energy Co 34.84
Family Dollar Stores Inc 27.93
Progress Energy Inc 37a7
Exxon Mobil Corp 7.7
Bemis Co Inc 22.93
Clorox Co 52.63
PG & E Corp 3713

T
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Wells Fargo & Co 24.1
Sherwin Williams Co 58.29

Pactiv Corp 22.75
Consolidated Edison In 39.69
Pinnacle West Capital C 32.36
First Horizon National C  8.88
United Parcel Service Ir 49.69
Molson Coors Brewing 43.43
Citrix Systems Inc 22.23
Cincinnati Financial Co 27.07
Robert Half Internation:  18.8
Schering Plough Corp  18.39
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EMC Corp k] 78 86 100 100 100 100 35 86 100 100 100
Ecolab Inc Kx®il 94 98 100 100 100 100 23 98 98 100 100
Pulte Homes il 62 79 100 100 100 100 45 88 93 100 100
Southwestern Energ pRl 61 51 82 98 100 100 92 95 93 90 100



Blend:
Top Short Term Money Flow & Bottom Relative Performance

|

| Symbol Name Close F320 F180 F60 F45 F21 FT RPS320 RPS180 RPS60 RPS45 RPS21 RPST OB/OS Yr%09
Archer Daniels Midland 27.74
Harris Corp 3872
Wellpoint Inc 36.84
Constellation Brands In 14.94
Dean Foods Co 18.5
Occidental Petroleum C 55.75
Humana Inc 34.35
Nucor Corp 41.53
Computer Sciences Co1 37.02
Darden Restaurants Inc 25.81
Juniper Networks 16.67
Ims Health Inc 15.82
Allegheny Energy Inc  32.71
McKesson Corp 41.52
Exelon Corp 53.29
Aetna Inc 27
Goodrich Corp 3B6.88
Tesoro Corp 14.35
VF Corp 50.69
KB Home 13.41
Pepco Holdings Inc 17.39
Jacobs Engineering Grv 47.17
PPL Corp 31.82
Washington Post Co 410.4
Northern Trust Corp 47.57
Centex Corp 10.7
Cognizant Technology ! 21.22
HCP Inc 22.19
XTO Energy Inc J6.26
Apache Corp 74.99
Black and Decker Corp 40.41
Allstate Corp 29.33




Blend:
Bottom Money Flow & Relative Performance

Close F320 F180 F60 F45 F21 F7 RPS320 RPS180 RPS60 RPS45 RPS21 RPST OB/OS  Yr09

Symbol Name

5 General Dynamics Corp . 38 43 0 0 O 0 81 66 20 22 19 57
Cardinal Health Inc 7. 10 18 ©0 0 0 0 B | 44 28 20 19 57
Teradata Corp 14.91 L1 19 0 0 0 0 N/A N/A 8 9 19 57
Coca Cola Enterprises Inc 11. 16 2 0 0 0 0 44 2 T 9 19 57
Rockwell Automation Inc  29. 19 18 1 7§ 0 0 17 2 5 7 14 29
SUPERVALU Inc . 22 32 2 2 5 14 16 24 3 4 10 29
Total System Services Inc 14, 50 57 28 33 19 43 5 5 3 4 10 29
Varian Medical Systems Ir 37.0 84 T3 33 36 O 0 a5 a 67 a6 5 14
Xerox Corp . 39 61 18 0 0 0 10 7 2 2 3 14
Intel Corp : 33 32 0 0 0 0 46 46 17 1 19 0
TECO Energy Inc : 36 53 0 0 0 0 79 79 45 38 10 0
Fluor Corp : M1 54 0 0 0 0 i 51 8 1 10 0
The PNC Financial Service 45. 5% 57T 63 51 14 0 54 LT 63 L | 5 0
Masco Corp ) 22 34 0 0 0 0 12 21 2 2 5 0
Hospira Inc 25. 65 59 47 53 19 0 83 71 52 53 0 0
Southwest Airlines Co : 58 62 0 0 0 0 41 7 40 20 0 0
Medtronic Inc 32 i7 &0 0 0 O 0 64 71 3r 16 0 0
Stryker Corp . 33 36 8 0 0 0 i 56 3r 16 0 0
TJX Companies Inc 20. 44 48 0 0 0O 0 82 78 35 13 0 0

PDCO Patterson Companies Inc : 34 47 0 0 0O 0 50 48 25 13 0 0

WAT  Waters Corp 36. 68 51 0 0 0 0 53 50 18 13 0 0

CSX CSX Corp 31.0 41 46 0 0 0 0 78 [ i3 11 0 0

NWL Newell Rubbermaid Inc . 5 65 70 60 14 0 6 9 13 9 0 0

SE Spectra Energy Corp . 5% 5 0 0 0 0 67 70 13 P 0 0

Mu Micron Technology Inc : 15 21 0 0 0 0 5 9 12 P 0 0

BIG Big Lots Inc : 37 62 0 0 0 0 | ! 23 0 0 0

MCHP  Microchip Technology Inc 17. 20 32 0 0 0O 0 48 63 13 0 0 1]

GO0G Google Inc 312. 48 12 0 0 0 0 47 3 13 0 0 0

CVG Convergys Corp . 22 29 &8 11 0 0 26 43 12 0 0 0

THC Tenet Healthcare Corp . 10 1 0 0 0 0 58 70 10 0 0 0 6.09

TMO  Thermo Fisher Scientific 48 58 0 0 0O 0 a3 69 T 0 0 0 8.6

DD E | du Pont de Nemours ar 25.02 [ VSN[ R | BESE BRN | | 0 55 60 T 0 0 0 111
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While we are Bullish going forward, we are of the opinion the next leg up
will be narrow, with less industry group participation and now’s the time
(coming out from under the interrupting consolidation f correction phase),
to draw a line in the sand on potentially who's in and who's out in the next
leg up.

Loocking at the Dow Jones industry Groups (and there’s 88 of them found in
Barrons’ weekly), we want to avoid those Industry Groups that have
violated their own long term 200 day moving average during this recent
correction phase and their Relative Performance persistency rankings were
in the bottom Quintile (0% to 20%) last 60 days.

Bulish Relative Performance vs. sp500

Sell — Avoid:

Precious Metals, Pollution Control, Advertising, Airlines, Aluminum,
Communication, Computers, Software, Semiconductors, Toys, Banks
Money Center, Banks — Southern, Non-Ferrous Metals, Media Breoadcasting,
Heavy Construction, Recreation Entertainment, Stock Brokers, Chemicals
Commodity, Paper Cos., Apparel Clothing, Medical Biotech and Industrial
Technology.

Last [Pl Rof0

20.03 _nmon 4%
B8 04 B9
18.74 anoooMm
3,76 148 & 1m0
3.2 1679 8 100

Top Quintile Relative Performance Persistency >200 dma:

Buy - Accumulate:

Auto Parts, Brewers, Casino, Chemical Specialty, Cosmetics, Forest
Products, Home Furnishing, Household Products, Insurance Group,
Insurance Life, Insurance P&C, Medical Advanced Devices, Medical
Supply, Office Equipment, Oilfield Equipment, Soft Drinks, Steel and




Example of Positive Money Flow Stock
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AeroVironment inc Buy these persistently positive $Flow Stks.
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Example of Positive Money Flow Stock

MK.Capl 56T 262003  |Last: 5. 7800 YsP

J BLU Ll 0.0000

Yid:
JetBlue Airways Corp Upper band farget = $7.87

H(ETdata(letBlue Airways Com)
Bomarl_2=8.1764
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Example of Positive Money Flow Stock

Epia Systems is aleading provicer of Integrated technology procucts  'fI1.C2n538 282003 | ast: 16.5500 UYSP
and sarvices for tha legal profession. Our software applications and -

E P I Q 'Web-based platforms. offer case management and ducurrbantrrumnamaﬂtvul LN D.ﬂ-ﬂﬂﬂ
salutions for electronic discovery, legal notification, claims administration,  Yld:
and contralled disbursement.

EPIQ Systems Inc Tog law firms, corporate legal departments, bankruptey trustees, and cther upper band larget = $18.75

- legal professionals rely on Eplg Systems for full ifecycle support of
ﬂ@Idata_{EPIqrE',rstam Lock adminisiratively complex matiers spanning bankrupicy, class action,
Bomarl_2=19.0576 ettlements, financial transactions, litigation and regulatory compliance.
Bomar2_2=13.65916—————Wa offer clients extensive professional services based on deep subject

W:M years of firsthand experience warking on many of
e3t, most hi and complex client engagements
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Example of Positive Money Flow Stock
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Quality Systems Inc

BE= data(Quality Systems Inc)
Bomarl_2Z2=468913
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Bomarl=47.1905
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Examples of Negative Money Flow Stocks
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Money Flows forewarned major Trouble ahead:!
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Price follows Negative trending Money Flow & Relative Performance
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Bottom ranked/Money Flow & Rel. Performance = Negative Price Appreciation
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Negative Money Flows lead price !
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Negative Money Flow \Leads Price
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The Brogan Group
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Registered Investment Advisors raising
conviction for the institutional investor



Robert V. Brogan, Sr.

Senior Vice President ~ holds Series 7, General Securities Representative; Series 63,
Uniform Securities Agent and Series/ 65, Uniform Investment Adviser licenses, NYSE

General Principle,

40 years of Investment Experience

Co-inventor Reuters R&A Trading Platform ~ Now ThompsonReuters Advanced
Equity Trader

Sole Inventor of Money Flow Persistency Analysis

Editor of the daily “Signal Report ©” since 1987.
Chestnut Hill Advisors, *Hedge Fund — Chairman

Bomar Securities L.P. - NASDAQ ~ Owner

Tucker Anthony & R.L. Day — Managing Director
Wertheim & Co., Inc. — Inst. Research Sales
Dean Witter & Co., Inc. — Inst. Research Sales

Villanova University — B.S. Economics, Finance
U.S. Air Force Reserves ~ Honorable Discharge



The Brogan Group

m Terence W. Brogan, CMT

V.P. Operations

Co-Editor Signal Report ©

Series 7, 63, 65, 86 & 87

Chartered Market Technicians

John Hancock Insurance Services

Saint Anselm College — B.A. Psychology

s Robert V. Brogan, Jr.

e V.P. Business Development

JP Morgan Chase

» Villanova University — B.A. Communications



WASATCH*

L/
PERIMETER

- o mm—
[NVESTAENTS =

Fidelity

' &

T Roweice
INYEST WITH COMFIDEMCE
Pyramis GLOBAL ADVISORS

@C-LOI:GH (GLOBAL CLOSED-END FUNDS



